RAAS

Research as a Service

Spectur Limited

Strong YTD growth, capital raised to repay debt

Spectur Limited (ASX:SP3) is a surveillance technology company providing security, safety,
environmental monitoring and visual Al solutions to watch and act on assets managed by
its platform. The company develops, manufactures and sells solar- and battery-powered,
remotely-connected hardware, which is driven by SP3’s firmware, software, cloud and web-
apps, providing data and solutions to its customers. Spectur has reported a 35% increase
in Q3 sales revenue to $1.261m on the previous corresponding period (pcp) (ASX release 26
April). Total revenue for the quarter was $1.941m, up 15% on the pcp, with $1.316m of the
total from recurring revenue, which increased 22% on the pcp. SP3 says that recurring
revenue now equates to an annual run rate of $5.3m. Net operating cash outflow for Q3 was
just $0.025m, with this all attributable to cash restructuring costs. The company has been
progressively reducing cash outflows throughout the year through cost efficiencies,
including labour cost reductions. Separately, Spectur has restructured its balance sheet
with a recent share placement (ASX release 23 April) raising $0.25m to pay down its
outstanding debt, and a non-renounceable, pro rata entitlement offer (ASX release 30 April)
set to raise $0.928m for working capital, restructuring costs and a potential buyback of small
share parcels.

Business model

Spectur generates revenue from system sales, field services, subscriptions and rentals.
Subscriptions and rentals, considered recurring revenue, accounted for ~60% of FY23
revenue and this financial year-to-date have made up 64% of total revenue. The company
reported a 71% recurring gross margin in FY23. The 3CT acquisition in February 2023
extended the company’s technology stack, customer base and national expansion
ambitions, particularly to Queensland and NSW where 3CT is a dominant player in beach
monitoring technology. Spectur’s focus on government, utilities, construction and
institutional markets is set to continue into FY24 with the expansion strategy inclusive of
reseller channels to support its efforts. Outside reseller relationships, the company’s
geographical expansion in the near term is focused on developing South Australia and on
bringing the now 100%-owned NZ operation to profitability.

Reduced cash burn in Q3, strong growth in revenue

The company reported a Q3 net cash outflow of $0.025m, including $0.025m in cash
restructuring costs. Year to date operating cash outflow is $0.225m, demonstrating a slower
cash burn in Q3 with the reduction due to substantial labour cost reductions and savings
from the integration of 3CT and Spectur NZ. YTD sales revenue is $5.407m, up 46% on the
pcp with total revenue for the period up 13% to $6.101m. Recurring revenue, which has
increased 19% this year to date, accounted for 64% of total revenue, up from 60% for the
same period in FY23. In Q3, recurring revenue made up 68% of total revenue. Separately,
the company has raised $0.25m at $0.02/share via a share placement to four existing
shareholders, the proceeds of which will be used to repay the outstanding $0.25m loan from
EGP Capital. Spectur also is also aiming to raise approximately $0.928m before costs via a
non-renounceable, pro rata entitlement offer at $0.02/share, with one new share for every
five held. Each new share will come with an attaching option, exercisable at $0.029 on or
before 30 May 2025. The offer opens on 10 May and closes on 24 May.

Trading at a discount to surveillance tech peers

We look to other surveillance technology companies of similar market capitalisation for
Spectur’s peers. These include Elsight, Harvest Technology Group, RocketDNA and X2M
Connect, which are collectively trading at a premium to SP3 on an EV/Sales basis (5.4x). SP3
is also trading at a discount to the S&P/ASX All Tech Index which on an EV/Sales historical
basis is trading on 5.7x, compared with SP3’s 0.4x currently and 0.5x at the end of FY23.

Historical earnings and ratios (in ASm unless otherwise stated)

Year Revenue Gross EBITDA NPATadj.* NPATrep. EPSadj.* EPSrep. EV/Sales?
end profit adj.* (c) (c) (x)
06/20a 48 31 (0.9) (1.3) (1.6) (1.8) (2.3) 0.8
06/21a 5.2 341 (1.2) (1.6) (1.8) (1.5) (1.7) 1.1
06/22a 5.8 3.0 (1.3) (1.8) (1.9) (1.7) (1.8) 0.7
06/23a 74 4.1 (1.6) (2.0) (2.9) (1.1) (1.6) 0.5

Source: Company data; Refinitiv; *EBITDA, NPAT and EPS adjusted for one-time, non-cash items
and discontinued operations; At year-end prices
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Share Details
ASX code SP3
Share price (1-May) $0.019
Market capitalisation $4.41M
Shares on issue 231.9M
Gross cash at 31-Mar-24 $0.75M
Net cash at 31-Mar-24 $0.40M
Free float ~61%

Share Performance (12 months)

Upside Case
I Strong tailwinds for surveillance/safety solutions
E Tech stack positions SP3 for market leadership

E Recurring revenue is growing, driven by
conversion of weighted pipeline

Downside Case
I Cash-burn suggests additional capital required

E Pathway to profitability may take longer than
12 months

E Government and enterprise contracts often
have long lead-times

Catalysts
E Continued reduction in quarterly cash burn
E Clear pathway to operational breakeven

Comparable Companies (Aust/NZ)
ELS, HTG, RKT, X2M
Board and Management

Darren Cooper Non-Executive Chair
Gerard Dyson Managing Director
Rhett Morson Non-Exec. Director
Marco da Silva Non-Exec. Director

Suzie Foreman Company Secretary
Ben Young ANZ Sales & Marketing Mgr

Peter Dickinson Chief Technology Officer
Company Contact
Gerard Dyson (MD) +61 499 920 094
investors@spectur.com.au

RaaS Contact

Finola Burke +61414 354 712
finola.burke@raasgroup.com

Spectur InvestorHub Address
https:/linvestorhub.spectur.com.au

This report should be read in conjunction with the disclaimers and Financial Services Guide on pages 2-4.
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FINANCIAL SERVICES GUIDE

Raa$S Research Group Pty Ltd
ABN 99 614 783 363
Corporate Authorised Representative, number 1248415, of

BR SECURITIES AUSTRALIA PTY LTD; ABN 92 168 734 530; AFSL 456663

Effective Date: 26™ March 2024
About Us
BR Securities Australia Pty Ltd (BR) is the holder of Australian Financial Services License (“AFSL”)
number 456663. RaaS Research Group Pty Ltd (RaaS) is an Authorised Representative (number
1248415) of BR.
This Financial Service Guide (FSG) is designed to assist you in deciding whether to use RaaS’s services
and includes such things as who we are, our services, how we transact with you, how we are paid, and
complaint processes
Contact Details, BR and RaaS
BR Head Office: Level 1, 160 Edward Street, Brisbane, QLD, 4000 www.brsecuritiesaustralia.com.au
RaaS:. c/- Rhodes Docherty & Co Pty Ltd, Suite 1, Level 1, 828 Pacific Highway, Gordon, NSW, 2072.
P: +61 414 354712
E: finola.burke@raasgroup.com

Raas is the entity providing the authorised AFSL services to you as a retail or wholesale client.

What Financial Services are we authorised to provide? RaaS is
authorised to
- provide general advice to retail and wholesale clients in relation to
- Securities
The distribution of this FSG by Raas is authorized by BR.
Our general advice service
Please note that any advice given by RaasS is general advice, as the information or advice given will not
take into account your particular objectives, financial situation or needs. You should, before acting on the
advice, consider the appropriateness of the advice, having regard to your objectives, financial situation
and needs. If our advice relates to the acquisition, or possible acquisition, of a particular financial product
you should read any relevant Prospectus, Product Disclosure Statement or like instrument. As we only
provide general advice we will not be providing a Statement of Advice. We will provide you with
recommendations on securities.
How are we paid?
RaaS earns fees for producing research reports about companies we like, and/or producing a financial
model as well. When the fee is derived from a company, this is clearly highlighted on the front page of the
report and in the disclaimers and disclosures section of the report. Sometimes we write reports using our
own initiative.
Associations and Relationships
BR, Raas, its directors and related parties have no associations or relationships with any product issuers
other than when advising retail clients to invest in managed funds when the managers of these funds
may also be clients of BR. RaaS'’s representatives may from time to time deal in or otherwise have a
financial interest in financial products recommended to you but any material ownership will be disclosed
to you when relevant advice is provided.
Complaints
If you have a complaint about our service, you should contact your representative and tell them about
your complaint. The representative will follow BR’s internal dispute resolution policy, which includes
sending you a copy of the policy when required to. If you aren’t satisfied with an outcome, you may
contact AFCA, see below.
BR is a member of the Australian Financial Complaints Authority (AFCA). AFCA provide fair and
independent financial services complaint resolution that is free to consumers.
Website: www.afca.org.au; Email: info@afca.org.au; Telephone: 1800931678 (free call)

In writing to: Australian Financial Complaints Authority, GPO Box 3, Melbourne, VIC, 3001.
Professional Indemnity Insurance
BR has in place Professional Indemnity Insurance which satisfies the requirements for compensation
under s912B of the Corporations Act and that covers our authorized representatives.
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DISCLAIMERS and DISCLOSURES

This report has been prepared and issued by RaaS Research Group Pty Ltd trading as Research as a Service (“RaaS”). This research
is issued in Australia by RaaS and any access to it should be read in conjunction with the Financial Services Guide on the preceding
two pages. All information used in the publication of this report has been compiled from publicly available sources that are believed to
be reliable. Opinions contained in this report represent those of the principals of RaaS Research Group at the time of publication.
Raa$S Research Group provides this financial advice as an honest and reasonable opinion held at a point in time about an investment’s
risk profile and merit and the information is provided by the RaaS Research Group in good faith. The views of the adviser(s) do not
necessarily reflect the views of the AFS Licensee. RaaS Research Group has no obligation to update the opinion unless RaaS
Research Group is currently contracted to provide such an updated opinion. RaaS Research Group does not warrant the accuracy of
any information it sources from others. All statements as to future matters are not guaranteed to be accurate and any statements as to
past performance do not represent future performance. RaaS Research Group’s principals, employees and associates may hold
shares in companies that are covered and, if so, this will be clearly stated on the front page of each report.

Assessment of risk can be subjective. Portfolios of equity investments need to be well diversified and the risk appropriate for the
investor. Equity investments in listed or unlisted companies yet to achieve a profit or with an equity value less than $50 million should
collectively be a small component of a balanced portfolio, with smaller individual investment sizes than otherwise.

The science of climate change is common knowledge and its impacts may damage the global economy. Mitigating climate change may
also disrupt the global economy. Investors need to make their own assessments and we disclaim any liability for the impact of either
climate change or mitigating strategies on any investment we recommend.

Investors are responsible for their own investment decisions, unless a contract stipulates otherwise. RaaS Research Group does not
stand behind the capital value or performance of any investment. Subject to any terms implied by law and which cannot be excluded,
RaaS Research Group shall not be liable for any errors, omissions, defects or misrepresentations in the information (including by
reasons of negligence, negligent misstatement or otherwise) or for any loss or damage (whether direct or indirect) suffered by persons
who use or rely on the information. If any law prohibits the exclusion of such liability, RaaS Research Group limits its liability to the re-
supply of the Information, provided that such limitation is permitted by law and is fair and reasonable. Copyright 2024 RaaS Research
Group Pty Ltd (A.B.N. 99 614 783 363). All rights reserved.
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