Q
SN
INDEPENDENT

INVESTMENT RESEARCH

Markets were up in July with positive share price movement for
a number of pharma and biotech stocks. Biotechs were also well
supported in the US in July, with the iShares Biotech ETF up 7.8%.

Below we take a look at five ASX-listed companies whose share
prices rallied in July.

Cleanspace Holdings Limited (ASX: CSX)

Cleanspace Holdings design, manufacture and sell premium
respiratory protection equipment for industrial and healthcare
markets. On 16 July 2024, Cleanspace Holdings announced

its preliminary revenue results for FY24. The stock responded
positively to the news with the share price up 72% in July and
receiving a speeding ticket due to the share price move on the
back of high volumes. FY24 sales were up 30% on the prior year
at $15.7 million with the 2H'FY24 being a strong period. Revenue
has now grown in every half year period over the last two

fiscal years and the company has met its FY24 objective of 30%
revenue growth.

There has been a change in focus from healthcare markets to
industrial sectors with 97% of revenue derived from industrial
sectors in FY24. Europe continues to be a strong market with
revenue growth in Asia Pacific and North America in the 2H.

The Company reset it strategy post the pandemic with the
company seeking to drive growth while focusing on taking costs
out of the business. The key elements of the strategy are:

¢ Realign resources to industrial and prioritise only existing/
targeted healthcare opportunities.

¢ Focus on priority markets where the company has a
presence and foundations for growth including France, US,
Australia, UK, Germany, Nordics and Japan;

¢ Expand the product portfolio to capture additional market
sectors and customer needs;

¢ Build consumable revenue streams with additional
innovative services and solutions; and

¢ Tightly manage costs and cash to align with business
revenue.

With the company previously reporting that it expects to be cash
breakeven during CY2024, no doubt the market will be watching
the FY24 results scheduled to be released on 27 August.

Alcidion Group Limited (ASX: ALC)

Alcidion was on the move in July with the share price up 59.6%.
During the month, the company signed a long-term partnership
agreement with Hume Rural Health Alliance for the use of Miya
Precision as an enterprise digital platform with a focus on patient
flow and virtual care. The technology will increase visibility of
bed availability which is expected to lead to increased efficiency
in bed management and better patient throughput. The Total
Contract Value (TCV) is approx. $4 million over a five year period
to recognised predominantly as annual subscription revenue.

The company also announced that it had been selected as
the preferred supplier by North Cumbria Integrated Care NHS
Foundation Trust (NCIC) for its Electronic Patient Record (EPR)
system, following a tender process.
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NCIC provide hospital and community health care for
approximately half a million people across two acute care
hospitals, eight community-based hospitals, eight Integrated
Care Communities and a number of support staff locations over
a large geographical footprint, working collaboratively with
primary care networks, including 39 General Practices and an out
of hours GP service.

The contract is expected to be for a 10-year period utilising the
full Miya Precision product suite along with partner applications.
The solution will provide clinicians real time access to patient
records whilst streamlining patient flow and improving clinical
decision making process.

Subject to finalisation of the contract, Alcidion is targeting
deployment in the 1Q'CY2015. The TCV is expected to be in the
rage of $30-$40 million over the ten year period.

The announcements build on the strong 2H'FY24 period with the
company having record cash receipts of $18.6 million in 4Q'FY24,
resulting in positive cashflow for the quarter and the 2H'FY24.

FY24 revenue is expected to be slightly down on the previous
year, in the range of $37-$37.5 million with approximately 74%
relating to recurring product revenue and the remaining being
services revenue. As at 30 June 2024, the company had $11.8
million cash with no debt. The company has approximately $130
million of contract and renewal revenue able to be recognised
from FY25 to FY29, not including any upside expansion from
existing customer contracts or the NCIC contract which is yet to
be finalised.

SomnoMed Limited (ASX: SOM)

SomnoMed continued the positive momentum from June
with the share price up 56.4% in July, although the share price
remained down 40% over the 12-months to 31 July 2024.

During the month, SomnoMed announced FY24 revenue
(unaudited) of $91.7 million, a 9.6% increase on the pcp and
above the top end of the revised guidance. This will be a record
annual revenue for the company. The company provided FY24
EBITDA guidance (excluding one-off restructuring costs) of $0.3-
$0.8 million, up from the previous guidance of -$1-$0 million.
Restructuring costs of $3 million were incurred in 4Q'FY24 with
the annualised savings expected to be realised in FY25.

Europe sales continue to be strong, despite the challenges in the
4Q'FY24 with sales of $52.5 million, up 10.8% on the prior year.
Growth was also realised in North America and Asia Pacific.

The company had $16.2 million cash as at 30 June 2024 with

a low interest government-backed unsecured loan facilities in
France and Germany of $1 million. The company's debt facility
with Epsilon Direct Lending has been repaid in full which will
result in annual interest cost savings of $1.7 million.

The company continues to work on the approval for its Rest
Assure product which the company believes will drive growth
with the product transforming SomnoMed into a smart, cloud-
based ecosystem. Rest Assure enables the collaboration of both
medical and dental communities for the benefit of the patient.
The FDA regulatory filing was submitted in October 2023 with
the response received from the FDA in March. The company is
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continuing to work through the additional information requested
and is expected to provide a response in early September.

Tissue Repair Ltd (ASX: TRP)

Tissue Repair's share price rocketed on the announcement that
the company had been granted TGA approval for TR Pro+, an
advanced wound healing product containing the proprietary
active ingredient, Glucoprime. The product has been approved
in 10g and 50g tubes and 3g sachets for distribution in Australia.
The share price was up 95.5% on the day of the announcement,
finishing the month up 46% as the share price tapered off from
the highs earlier in the month.

Sales in June reached a new high with 3Q'FY24 revenue up
130% on the prior quarter driven by distribution expansion,
albeit from a low base. This is with the TR Pro+ categorised as
a cosmetic. TGA approval is a significant development with the
listing allowing the company to expand the use of the product
into a broader range of dermatology and aesthetic indications.
The company stated in a recent presentation that TR Pro+

has the potential to generate revenue of $10-$50 million in
Australia alone, assuming a 10%-20% market penetration rate.
This represents the potential for a significant business for the
company.

The company expects to commence the Phase 3 trials for the lead
candidate, TR987, in the September quarter with an 18-month
recruitment period expected. The company will conduct two
trials comprising 300 patients each, which will evaluate the use

of TR987 gel versus the standard of care in Chronic Venous
Insufficiency Leg Ulcers (VLUs). If approved, TR987 would be the
first drug approved for the treatment of VLUs in 25 years. The
company has stated that it is fully funded for the trials and has no
plans to raise additional capital.

The company is going into the Phase 3 trials with confidence,

buoyed by the Phase 2 trial results which showed a significant
improvement in wound healing. The total addressable market
for TR987 is significant with positive readouts likely to support
further positive share price momentum.

Amplia Therapeutics Limited (ASX: ATX)

Amplia Therapeutics shares jumped sharply on the back of
positive results in the company'’s pancreatic clinical trial. The
company announced that three of the first six patients assessed
at the four month time point in the company’s Phase 2a ACCENT
trial investigating the use of narmafotinib in the treatment of
advanced pancreatic cancer had recorded a partial response,
meaning patients had experienced a decrease of at least 30% in
the size of tumour lesions and recorded no new tumour lesions.
In additional to the partial response from 3 patients, two patients
recorded sustained stable disease.

The company has completed the enrolment of the first 26
patients in the trial. Once 6 patients have confirmed partial or
complete responses an additional 24 patients will be enrolled,
for a total of 50 patients for the trial. The results from the initial
patients is positive and provides some confidence for the
company hitting its 6 partial response requirement from the
patient pool. The company has subsequently announced a fourth
patient has recorded a partial response.
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Narmafotinib is an inhibitor of the protein FAK, a protein over
expressed in pancreatic and other cancers, and a drug target
gaining increasing attention for its role in solid tumours. The
ACCENT trial is exploring the use of narmafotinib in combination
with the standard of care chemotherapy treatments of
gemcitabine and abraxane. The primary endpoints are Objective
Response Rate (ORR) and Duration on Trial, with secondary
endpoints being Progression Free Survival and Overall Survival.

With a quarterly cash burn rate over $2.5 million and just shy

of $4 million in cash, the company will have to raise additional
capital to further propel clinical development activities. If
positive results continue from the trial and given the high unmet
need for new treatments for pancreatic cancer, we would expect
that company to be able to find support from capital markets.
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WHO IS IIR?

Independent Investment Research, “lIR", is an independent investment research house based in Australia and the United States. IIR specialises in the analysis of
high quality commissioned research for Brokers, Family Offices and Fund Managers. IIR distributes its research in Asia, United States and the Americas. IIR does
not participate in any corporate or capital raising activity and therefore it does not have any inherent bias that may result from research that is linked to any
corporate/ capital raising activity.

1IR was established in 2004 under Aegis Equities Research Group of companies to provide investment research to a select group of retail and wholesale clients.
Since March 2010, IIR (the Aegis Equities business was sold to Morningstar) has operated independently from Aegis by former Aegis senior executives/shareholders
to provide clients with unparalleled research that covers listed and unlisted managed investments, listed companies, structured products, and IPOs.

IIR takes great pride in the quality and independence of our analysis, underpinned by high caliber staff and a transparent, proven and rigorous research
methodology.

INDEPENDENCE OF RESEARCH ANALYSTS

Research analysts are not directly supervised by personnel from other areas of the Firm whose interests or functions may conflict with those of the research analysts.
The evaluation and appraisal of research analysts for purposes of career advancement, remuneration and promotion is structured so that non-research personnel do
not exert inappropriate influence over analysts.

Supervision and reporting lines: Analysts who publish research reports are supervised by, and report to, Research Management. Research analysts do not report to,
and are not supervised by, any sales personnel nor do they have dealings with Sales personnel

Evaluation and remuneration: The remuneration of research analysts is determined on the basis of a number of factors, including quality, accuracy and value of
research, productivity, experience, individual reputation, and evaluations by investor clients.

INDEPENDENCE — ACTIVITIES OF ANALYSTS
IIR restricts research analysts from performing roles that could prejudice, or appear to prejudice, the independence of their research.

Pitches: Research analysts are not permitted to participate in sales pitches for corporate mandates on behalf of a Broker and are not permitted to prepare or review
materials for those pitches. Pitch materials by investor clients may not contain the promise of research coverage by IIR.

No promotion of issuers’ transactions: Research analysts may not be involved in promotional or marketing activities of an issuer of a relevant investment that would
reasonably be construed as representing the issuer. For this reason, analysts are not permitted to attend “road show” presentations by issuers that are corporate
clients of the Firm relating to offerings of securities or any other investment banking transaction from that our clients may undertake from time to time. Analysts
may, however, observe road shows remotely, without asking questions, by video link or telephone in order to help ensure that they have access to the same
information as their investor clients.

Widely-attended conferences: Analysts are permitted to attend and speak at widely-attended conferences at which our firm has been invited to present our views.
These widely-attended conferences may include investor presentations by corporate clients of the Firm.

Other permitted activities: Analysts may be consulted by Firm sales personnel on matters such as market and industry trends, conditions and developments and
the structuring, pricing and expected market reception of securities offerings or other market operations. Analysts may also carry out preliminary due diligence and
vetting of issuers that may be prospective research clients of ours.

INDUCEMENTS AND INAPPROPRIATE INFLUENCES

IIR prohibits research analysts from soliciting or receiving any inducement in respect of their publication of research and restricts certain communications between
research analysts and personnel from other business areas within the Firm including management, which might be perceived to result in inappropriate influence on
analysts’ views.

Remuneration and other benefits: IIR procedures prohibit analysts from accepting any remuneration or other benefit from an issuer or any other party in respect
of the publication of research and from offering or accepting any inducement (including the selective disclosure by an issuer of material information not generally
available) for the publication of favourable research. These restrictions do not preclude the acceptance of reasonable hospitality in accordance with the Firm's
general policies on entertainment, gifts and corporate hospitality.

DISCLAIMER

This publication has been prepared by Independent Investment Research (Aust) Pty Limited trading as Independent Investment Research (“IIR") (ABN 11152 172 079),
an corporate authorised representative of Australian Financial Services Licensee (AFSL no. 410381. IIR has been commissioned to prepare this independent research
report (the “Report”) and will receive fees for its preparation. Each company specified in the Report (the “Participants”) has provided IIR with information about

its current activities. While the information contained in this publication has been prepared with all reasonable care from sources that IIR believes are reliable, no
responsibility or liability is accepted by IIR for any errors, omissions or misstatements however caused. In the event that updated or additional information is issued
by the "Participants”, subsequent to this publication, IIR is under no obligation to provide further research unless commissioned to do so. Any opinions, forecasts or
recommendations reflects the judgment and assumptions of IIR as at the date of publication and may change without notice. IIR and each Participant in the Report,
their officers, agents and employees exclude all liability whatsoever, in negligence or otherwise, for any loss or damage relating to this document to the full extent
permitted by law. This publication is not and should not be construed as, an offer to sell or the solicitation of an offer to purchase or subscribe for any investment.
Any opinion contained in the Report is unsolicited general information only. Neither IIR nor the Participants are aware that any recipient intends to rely on this Report
or of the manner in which a recipient intends to use it. In preparing our information, it is not possible to take into consideration the investment objectives, financial
situation or particular needs of any individual recipient. Investors should obtain individual financial advice from their investment advisor to determine whether
opinions or recommendations (if any) contained in this publication are appropriate to their investment objectives, financial situation or particular needs before acting
on such opinions or recommendations. This report is intended for the residents of Australia. It is not intended for any person(s) who is resident of any other country.
This document does not constitute an offer of services in jurisdictions where IIR or its affiliates do not have the necessary licenses. IR and/or the Participant, their
officers, employees or its related bodies corporate may, from time to time hold positions in any securities included in this Report and may buy or sell such securities
or engage in other transactions involving such securities. IIR and the Participant, their directors and associates declare that from time to time they may hold interests
in and/or earn brokerage, fees or other benefits from the securities mentioned in this publication.

IIR, its officers, employees and its related bodies corporate have not and will not receive, whether directly or indirectly, any commission, fee, benefit or advantage,
whether pecuniary or otherwise in connection with making any statements and/or recommendation (if any), contained in this Report. IIR discloses that from time to
time it or its officers, employees and related bodies corporate may have an interest in the securities, directly or indirectly, which are the subject of these statements
and/or recommendations (if any) and may buy or sell securities in the companies mentioned in this publication; may affect transactions which may not be consistent
with the statements and/or recommendations (if any) in this publication; may have directorships in the companies mentioned in this publication; and/or may perform
paid services for the companies that are the subject of such statements and/or recommendations (if any).

However, under no circumstances has IIR been influenced, either directly or indirectly, in making any statements and/or recommendations (if any) contained in this
Report. The information contained in this publication must be read in conjunction with the Legal Notice that can be located at http://www.independentresearch.com.
au/Public/Disclaimer.aspx. Readers of this report should have regard to our Financial Services Guide (FSG). which can be accessed at https://independentresearch.
com.au/wp-content/uploads/2022/09/1IR-Financial-Services-Guide-_September-2022.pdf.



