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AUSTRALIA

The Market In Numbers - 12 Sep 2026 
The Market In Numbers: Look under the bonnet and what do you see?

For most investors, whatever goes on in financial markets is experienced through their own portfolio and
personal matters of interest.

The below detailed overview in raw numbers and calculations might assist with assessing trends and currents
that might not be apparent from daily volatility and movements.

All index data are ex dividends. Commodities are in USD.

Australia & NZ

Index 12 Sep 2026 
Week To

Date 
Month To
Date (Sep) 

Quarter To
Date

(Jul-Sep) 

Year To
Date (2026) 

Financial
Year To

Date (FY27) 
NZ50 13580.330 -2.82% -2.42% -0.30% 0.24% -0.30%
All Ordinaries 8920.20 -3.00% -3.79% -0.73% -1.13% -0.73%
S&P ASX 200 8741.20 -2.94% -3.69% -0.43% 0.31% -0.43%
S&P ASX 300 8673.20 -2.94% -3.68% -0.48% -0.11% -0.48%
Communication Services 1550.60 -2.72% -2.73% -4.47% -10.92% -4.47%
Consumer Discretionary 3476.90 -4.73% -6.09% -12.98% -12.93% -12.98%
Consumer Staples 12926.90 -3.48% -3.51% -3.11% 11.27% -3.11%
Energy 11135.70 2.39% 1.09% 17.37% 33.11% 17.37%
Financials 9147.30 -2.33% -1.52% -2.16% -2.02% -2.16%
Health Care 30749.30 -3.77% -2.77% 18.07% -9.00% 18.07%
Industrials 7956.80 -1.28% -2.84% -5.94% -5.56% -5.94%
Info Technology 1653.50 -8.57% -12.11% -9.21% -23.24% -9.21%
Materials 24296.70 -3.91% -6.48% 3.89% 15.03% 3.89%
Real Estate 3252.70 -3.62% -3.83% -10.95% -17.99% -10.95%
Utilities 10218.70 0.51% -0.39% 5.57% 5.81% 5.57%
A-REITs 1514.00 -3.59% -3.79% -10.72% -17.08% -10.72%
All Technology Index 2753.20 -7.41% -10.36% -9.15% -18.94% -9.15%
Banks 3834.10 -2.68% -1.67% -1.95% -5.76% -1.95%
Gold Index 18715.90 -5.59% -4.17% 24.71% 0.23% 24.71%
Metals & Mining 8389.60 -3.79% -6.49% 4.47% 15.45% 4.47%

The World

Index 12 Sep 2026 
Week To

Date 
Month To
Date (Sep) 

Quarter To
Date

(Jul-Sep) 

Year To
Date (2026) 

Financial
Year To

Date (FY27) 
FTSE100 10650.44 -1.67% -1.61% 1.46% 7.14% 1.46%
DAX30 25568.56 -1.83% -2.63% 2.29% 4.40% 2.29%
Hang Seng 24805.63 -3.30% -2.98% 8.41% -4.06% 8.41%
Nikkei 225 64011.34 -1.55% -3.47% -8.64% 27.16% -8.64%
NZ50 13580.330 -2.82% -2.42% -0.30% 0.24% -0.30%
DJIA 52573.29 -1.57% -1.15% 0.49% 8.70% 0.49%
S&P500 7656.98 -0.80% -0.38% 2.10% 11.03% 2.10%
Nasdaq Comp 26333.04 -0.66% -0.14% 0.46% 12.44% 0.46%

Metals & Minerals
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Index 12 Sep 2026 
Week To

Date 
Month To
Date (Sep) 

Quarter To
Date

(Jul-Sep) 

Year To
Date (2026) 

Financial
Year To

Date (FY27) 
Gold (oz) 4317.34 -3.49% -3.07% 7.11% -1.57% 7.11%
Silver (oz) 62.85 -6.15% -4.99% 6.97% -19.34% 6.97%
Copper (lb) 6.4500 -1.98% -1.38% 4.49% 13.52% 4.49%
Aluminium (lb) 1.5209 2.97% 4.04% 8.14% 13.71% 8.14%
Nickel (lb) 7.5454 0.09% -1.31% 1.06% 0.77% 1.06%
Zinc (lb) 1.8993 4.65% 2.85% 20.06% 36.29% 20.06%
Uranium (lb) weekly 89.75 0.62% 0.62% 5.59% 9.45% 5.59%
Iron Ore (t) 98.68 -0.74% 2.96% -1.58% -7.89% -1.58%

Energy

Index 12 Sep 2026 
Week To

Date 
Month To
Date (Sep) 

Quarter To
Date

(Jul-Sep) 

Year To
Date (2026) 

Financial
Year To

Date (FY27) 
West Texas Crude 103.95 13.40% 24.58% 47.61% 81.03% 47.61%
Brent Crude 107.38 12.06% 21.62% 46.15% 76.47% 46.15%
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The composition of above rankings and calculations is fully automated, based on raw data. Investors are
advised to find context, interpretation and background elsewhere.

FNArena is not responsible for any glitches, omissions or data errors. This feature is not investment advice. It
is offering a quick status on raw price movements for information purposes only.

FNArena welcomes comments and suggestions at info@fnarena.com
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AUSTRALIA

Infratil’s Investor Day, The Next Catalyst? 
Fresh insight into CDC’s accelerating growth, renewable-energy opportunities and the portfolio’s evolving
strategic direction are expected at Infratil’s investor day.

Infratil’s strategy in focus at this Wednesday’s investor day 
Citi anticipates a positive share price catalyst from the event
CDC remains the growth engine, with Longroad’s contribution rising
FY27 to see more asset recycling and accelerated investment across the portfolio

By Mark Woodruff

Renewable energy is growing in importance for Infratil

New Zealand-based, externally managed infrastructure investment company Infratil ((IFT)) last reported in
May, reflecting its March year-end, making the company’s investor day in Sydney on Wednesday a potentially
important source of updates on performance and strategy.

Citi believes this week's event could provide a positive catalyst for Infratil shares, with attention focused on
CDC’s (data centres) contracting position, revenue timing and development pipeline; progress on Longroad
Energy’s proposed data-centre projects; and updates on asset sales and funding.

Jarden also anticipates more information around further asset sales, the strategic direction of One New
Zealand, reasons for Longroad’s stagnant independent valuation, and CDC’s contracting and capacity-delivery
outlook.

Commentary on a potential change in CDC’s strategy involving development of a data centre through a joint
venture in New Zealand is also expected.

At Infratil’s AGM in August, management noted that despite constraints for the New Zealand businesses due to
a soft economy, CDC and Longroad Energy are experiencing “exceptional demand”.

The company expects CDC’s EBITDA (after changes in the fair value of financial instruments)/EBITDAF for the
current financial year to be between $680m-$720m and more than $1bn in the following year.
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At 30 June 2026, Infratil’s CDC stake was valued at $9.21bn, equivalent to roughly NZ$10.1bn, following a
23.6% quarterly valuation increase.

In early 2025, Infratil and its partner, Australia’s Future Fund, jointly acquired an additional 12.04% stake in
CDC from the Commonwealth Superannuation Corporation, bringing their respective stakes to 49.75% and
34.55%.

Not reflected in the company’s FY26 numbers, Australasia’s largest ever data centre contract was secured by
CDC in early May. The 30-year agreement with an investment-grade US customer pushed CDC's total contracted
capacity beyond 1GW.

Renewables/Longroad Energy
Following FY26 results, Macquarie noted data centres are now the main earnings driver but renewables are
expected to become a major contributor going forward.

Infratil has stakes in four global renewable-energy platforms: Longroad Energy in the US, Singapore-based
Gurin Energy, pan-European developer Galileo and Australian wind, solar and storage developer Mint
Renewables.

Longroad is also experiencing positive impacts from data centre demand with management noting near
completion of a 100MW project to supply a Meta data centre.

At FY26 results, management noted Longroad was considering expanding into onsite data centres, effectively
bringing computing chips to the source of power, explained Morgans.

Later at the AGM, management stated it was seeking greater collaboration between portfolio companies, citing
CDC and 9.08%-owned Contact Energy ((CEN)) exploring a 250MW data centre opportunity at Stratford in New
Zealand.

Longroad was valued at NZ$2.48bn, up from NZ$2.39bn at 31 March.

The Infratil business and management’s
strategy
Infratil’s primary listing is on the New Zealand Exchange, with its shares also trading on the ASX.

External manager Morrison & Co oversees the portfolio’s day-to-day management across four core
infrastructure sectors: digital, renewable energy, healthcare and airports.

One New Zealand (99.9%-owned) and Wellington Airport are seen as cash flow generators, helping drive
ongoing distributions.

One New Zealand is one of New Zealand’s largest telecommunications companies and was formerly known as
Vodafone New Zealand.

Healthcare exposure largely comprises a 56.2% interest in Qscan Group, an Australian diagnostic-imaging
provider offering MRI, CT, ultrasound and X-ray services, for which a sale process is underway.

While investments are generally made with a long-term ownership horizon, rapid growth elsewhere in the
portfolio has prompted further refinement.

Assets lacking sufficient scope to scale may be divested, with around NZ$600m of Infratil’s targeted NZ$1bn
disposal program already completed.

Overall, Infratil’s largest business exposure is CDC, followed by New Zealand telecommunications provider One
New Zealand at around NZ$3.7bn, Longroad Energy and then Wellington Airport at around NZ$0.9bn.

On July 6, an updated independent valuation of the CDC business was released to the ASX showing a 23.6%
increase during the quarter to $18.5bn.

This uplift was driven by a strong increase in contracted capacity to more than 1GW, the acceleration of CDC’s
7 



build program to support this demand and expansion in total pipeline out to FY40 to 3.9GW of leasable
capacity from 2.6GW to support future growth.

Morgan Stanley’s view
In a late-July podcast, the analysts covering the Technology, Media and Telecommunications (TMT) sector for
Morgan Stanley highlighted digital infrastructure was their highest conviction space within the sector.

NextDC ((NXT)) and Infratil’s CDC Data Centres were noted as the most preferred exposures within that space,
due to the broker’s increased confidence overall for both data centres and neoclouds.

When discussing data centres with investors, the broker encounters three key debates: sustainable demand for
data centre services; funding (equity versus debt); and government policy.

The analysts see a sustainable demand profile over the next three to five years which exceeds supply currently
under development.

Morgan Stanley believes funding sources are underestimated by the equity market. An improving credit
rating profile for data centres businesses was highlighted with specific reference to CDC’s investment grade
rating enabling the tapping of bond markets for funds.

A shift in federal government policy relating to data centres is also interpreted positively by the analysts as
proposed regulatory guardrails are seen as less about curtailing activity and more related to labour market
protections.

Key business drivers 
Morgans welcomed the enhanced disclosure accompanying Infratil’s FY26 results, which provided investors with
greater visibility over the three components of earnings.

Previously, guidance combined portfolio earnings and corporate costs within operating EBITDAF, while losses
from early-stage investments were reported as development EBITDAF.

Guidance now separately identifies proportionate operational EBITDAF, development spending and corporate
costs.

After accounting for all three components, proportionate EBITDAF rose 11% in FY26 and is guided to increase
around 20% in FY27.

Proportionate capex increased 17% in FY26 and is expected to rise by more than 50% in FY27, reflecting
accelerated investment across the portfolio.

Outlook
There are five daily covered brokers in the FNArena database conducting research on Infratil. Four are rated
Buy-equivalent while Morgans has an Accumulate rating, midway between Buy and Hold in this broker’s rating
system.

The average target of these five brokers is $14.49, implying around 22% upside to the $14.49 share price on the
morning of September 14.

Outside daily coverage, today, in anticipation of the investor update, Jarden raises its target to NZ$18.63 from
NZ$17.15 and retains a Buy rating.

Find out why FNArena subscribers like the service so much: "Your Feedback (Thank You)" - Warning this story
contains unashamedly positive feedback on the service provided.

FNArena is proud about its track record and past achievements: Ten Years On
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Downside Risk Building For Australian Banks 
The housing correction, further RBA rate hikes and the macroeconomic backdrop all pose downside risks to
bank earnings ahead.

Housing correction accelerating faster than expected
One or two RBA rate hikes expected by year-end
Signs of potential weakness in credit quality
Banks still trading at above-average multiples

By Greg Peel

Australian banks remain among the most expensive while ROEs are no longer superior. What gives?

The Australian housing downturn has accelerated faster than many expected, with price falls spreading beyond
Sydney and Melbourne, and auction clearance rates falling from the February high.

This is likely to be exacerbated by further RBA hikes, with the market now pricing an additional 1.5 rate hikes
(around a 65% chance of a 25bps rate hike in September and an almost 50% chance in November).

As such, Macquarie has downgraded its view and now expects national home prices to fall around -10%.

There has been a major shift in operating conditions, Morgan Stanley suggests, due to RBA rate hikes, a higher
cost of doing business and cost of living, and changes to property-related tax concessions.

At the recent quarterly bank reporting season, underlying trends and management commentary highlighted the
change in operating conditions.

Demand for new mortgages is weak, but Morgan Stanley notes the post-Budget decline in applications is being
mitigated by refinancing activity. Business loan growth remains robust despite the fall in business confidence
and conditions.

However, mortgage competition is increasing, term deposit rates have risen, and deposit mix-shift remains a
margin headwind.
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Macroeconomic Backdrop
On the subject of macroeconomic dynamics, there is disagreement among analysts.

The macro outlook has continued to deteriorate since June, Macquarie posits. The housing market correction
has gathered pace, unemployment is gradually increasing, and confidence remains weak.

Indeed, Macquarie’s model is now around the weakest since early 2023. With another rate hike now likely in
2026, and house prices at risk of correcting -10%, Macquarie expects the outlook to deteriorate into 2027,
which will weigh on bank performance.

Importantly, with low-cost deposits now largely hedged, Macquarie thinks the direct impact of further hikes on
banks has become negative, with further hikes weighing on credit growth and credit quality.

By contrast, Citi believes Australia’s economic backdrop has become slightly more supportive for banks despite
a weakening housing market.

Stronger-than-expected GDP growth, resilient consumption, a healthy labour market, and robust business
investment have reinforced expectations of one to two RBA rate hikes.

While housing conditions are softening, with capital city prices down -4% over the quarter and investor credit
growth slowing materially, Citi maintains the impact on bank earnings is likely limited.

Higher rates may reduce borrowing capacity and pose downside risk to mortgage growth, but bank profitability
is more sensitive to net interest margins (NIM) than loan growth.

Additional rate hikes, higher swap rates, and easing term deposit pricing pressure should provide a positive
tailwind for margins and revenue, Citi believes.

Deposit prices have increased steadily over the past 12 months, UBS notes, and still provide the largest
differences in pricing between banks compared to mortgages which are more tightly clustered.

UBS sees the majors all priced some 50-70bps above competitors, but tightly priced among themselves (7.5%),
which UBS sees as the stage being set for potential further increase in competition.

Credit Quality
Citi points out credit quality remains well protected by strong provision buffers and resilient household
finances.

Macquarie notes credit quality generally remained solid during recent results, but there were some early signs
of a shift, with “watch lists” up and early-stage mortgage arrears rising.

Macquarie continues to see upside risk to bad & doubtful debts (BDD) ahead given the combination of rising
rates, elevated input costs (eg diesel still 50% above the January price), and the housing correction.

Indeed, while banks have no exposure, the high-profile collapse of a NSW home builder (Bathla) is likely to
send ripples through the broader construction sector and evoke a resurgence of construction insolvencies,
Macquarie warns.

Morgan Stanley agrees June quarter results showed credit quality was stable, but also acknowledges “watch
lists” have increased and there is emerging stress in the property and construction sectors.

Earnings Downside
Since the May Budget, consensus has incorporated a weaker outlook for credit growth. FY27 major bank
housing credit growth has been downgraded to 3.4% from 5% in May.

However, Macquarie believes consensus has not fully incorporated margin pressure from increased
competition. Macquarie’s FY27 NIM forecasts sit -1-4bps below consensus with earnings also -1%-4% below.
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With the macro backdrop negative and downside risk to earnings, Macquarie remains Underweight the sector.

Morgans Stanley’s FY27 and FY28 earnings estimates are also below consensus and this analysts also thinks risk
is skewed to the downside.

Revenue growth is projected to moderate from 4% in FY26 to less than 2% in FY27 as mortgage growth slows to
3%, Australian business loan growth eases to 5.5%, and NIMs fall by an average of -6bp between the second
halves of FY26 and FY27.

Morgan Stanley also warns wages, tech inflation and regulatory costs remain a challenge for the major banks,
albeit there is now more focus on productivity.

As an aside, Macquarie notes that, as widely expected, banks are changing their credit card offers ahead of the
RBA's mandated reduction in retail interchange from October 1.

Ahead of interchange cuts, the banks have reduced credit card benefits by cutting rewards points earnings
potential and increasing costs.

Macquarie estimates the interchange cuts represent -1-2% downside to major bank earnings in FY27. While
announced cuts to rewards programs will offset much of this, Macquarie still expects a modest negative impact
(less than -1%).

Valuation
The average bank PE multiple has fallen by more than -2.5pts to around 18.3x since February. Morgan Stanley
notes the multiple remains above the sector's five-year post-covid average.

The PE de-rating has been less than in previous tightening cycles, even though the starting point was far
higher. Capital ratios are healthy, but dividend payout ratios are at the top end of target ranges.

Morgan Stanley believes the downside risks from RBA rate hikes outweigh the upside risks, and finds it hard to
identify reasons why the banks should trade at a premium to their five-year post-covid averages given
operating conditions are far less favourable than in the past two years.

Macquarie On Tuesday Morning
This morning, Macquarie's latest sector update carries the following subtitle: "Still paying for yesterday’s
heroes".

Among the conclusions put forward:

Australian banks have underperformed global peers since late 2024, but remain among the most
expensive globally
Historically, higher ROEs justified their premium, but Australian bank ROEs are now at the lower end of
Macquarie's selected global peer group
Franking explains part, but not all, of the premium and a valuation gap remains, concentrated largely
in CommBank ((CBA))

Today's sector update finishes with the conclusion:

"With limited scope for meaningful revenue improvement, further cost reduction remains the most credible
avenue for lifting returns. 

"Absent a sustained improvement in profitability, we believe current valuation multiples will ultimately need
to compress."

Find out why FNArena subscribers like the service so much: "Your Feedback (Thank You)" - Warning this story
contains unashamedly positive feedback on the service provided.

FNArena is proud about its track record and past achievements: Ten Years On
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Contractors Setting For Rising Future Demand 
In everything from electrification to data centres and defence, listed engineering and maintenance contractors
are gearing up for increasing demand.

The future is bringing opportunity for engineers & contractors
August results saw a modest de-rating
Second half skews support full year earnings growth
Plenty of Buy ratings from brokers

By Greg Peel

August didn't deliver for all, but operating conditions for contractors and engineers remain favourable across Australia

NorthStar Impact Fund was launched in 2017 with the intention to offer investors a fund that only invested in
companies with solutions to manage social and environmental challenges.

Australia's energy transition has just entered a new phase but most investors haven’t worked that out yet, says
NorthStar portfolio manager Claudia Kwan.

The latest statistics show that in 2023–24, electricity accounted for around 20% of Australia's final energy
consumption. To reach the federal government’s 2035 emissions reduction target of -62% to -70% below 2005
levels, and its pathway to net zero by 2050, the country needs to electrify almost everything.

Deloitte estimates more than $420bn in additional investment will be required, on top of business-as-usual
spending.

No prizes for guessing “data centres are emerging as one of the most important new sources of electricity
demand, and the effect is likely to be considerably larger than their current contribution suggests,” Kwan says.

“In addition to the initial capex, they consume electricity almost continuously, have very high load factors and
are increasingly power dense.”

The Australian Energy Market Operator forecasts data centre electricity consumption will rise from
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approximately 5TWh in 2025-26 to 34TWh in 2035-36, which is a sevenfold increase in ten years that takes data
centres from about 3% to 13% of grid-supplied electricity.

Then there’s the weather. Kwan estimates approximately 3TWh of incremental annual electricity demand from
the 2026-27 El Nino event alone, and she doesn’t expect the effect to be temporary.

NorthStar has positioned for the theme by deliberately avoiding the utilities and electricity generators at the
centre of the build-out, instead buying into the contractors that connect everything in between.

To that end, NorthStar is invested in Southern Cross Electrical Engineering ((SXE)). Only one broker monitored
daily by FNArena covers the stock. Bell Potter has a Buy rating.

Tasmea ((TEA)) is another. Morgans has an Accumulate rating on Tasmea while early this month Ord Minnett
upgraded to Accumulate from Hold.

NorthStar has also positioned around thermal management, critical minerals, copper substitutes and water,
and each one, Kwan says, traces back to the same root cause.

Advanced Energy Materials ((AEM)) is a chemicals business producing high-purity aluminium derivatives used in
thermal management, which is a direct input into solving the heat problem. Ord Minnett has a Speculative Buy
on the stock.

Vysarn ((VYS)) is an integrated water company offering end-to-end solutions across use, reuse, treatment and
advisory work, which makes it a broader way to own the water repricing thesis than a single infrastructure
asset would be.

Morgans has a Buy on Vysarn.

The Major Players
Macquarie believes contractors listed on the ASX show positive underlying fundamentals with regard strong
demand across multiple sectors, rational contract bidding and cost-outs supporting margins, and solid balance
sheets.

The sector had a mixed August reporting period, Macquarie notes, with some higher than typical first half to
second half skews signalled for FY27.

The broker forecasts 8%-10% average sector earnings per share (EPS) growth in FY27/28.

Macquarie has screened its coverage for strongest EPS growth on a one to three year basis and first
half/second half (1H:2H) skew.

Service Stream ((SSM)), Ventia Services ((VNT)) and Mader Group ((MAD)) screen well on strongest forecast EPS
growth, while Downer EDI ((DOW)) and Worley ((WOR)) have largest 2H skews.

Given a partial sector de-rating following the result season, Macquarie notes valuations across most of the
contractors are below or broadly in line with long term historical averages.

Service Stream and NRW Holdings ((NWH)) are the two exceptions. NRW re-rated post its Fredon acquisition.

In August, Macquarie upgraded Monadelphous ((MND)) to Outperform post result given a share price pullback.
In line with management's guidance, there is modest growth in the offing in FY27 given a "consolidation year”
before growth should again accelerate in FY28.

Brokers monitored daily by FNArena have two Buy or equivalent ratings (including Macquarie) on Monadelphous
and three Neutral/Holds.

Notwithstanding Downer's 1H:2H skew, Macquarie thinks the stock has been oversold. Contract outcomes on
Hunter Transmission and Victoria Homes are in key focus with outcomes likely by end of the first half.

Downer shows two Buys and one Hold.

At its result, Ventia reiterated 7%-10% 2026 profit guidance and stronger margins more than offset weaker
revenue. Delivery of second half revenue growth is a key focus, Macquarie suggests, which should be driven by
stronger Defence contracts and ongoing growth from Infrastructure Services.

Ventia draws three Buys and two Holds.

13 



Worley is cheap, Macquarie suggests, but needs to see earnings delivery including a confirmed Middle East
recovery and contract wins driving an improved backlog. The 1H:2H skew will be bigger than normal at 41:59
compared to a normal 45:55.

Worley has three Buys and two Holds.

NRW Holdings’ FY26 result beat expectations. Macquarie suggests the investment case remains attractive, with
upside risk to Fredon revenue and margins, a stronger FY27 outlook for Civil & Mining, solid cash generation
and M&A optionality.

Post result, Ord Minnett downgraded NRW to Hold on a share price re-rate. Otherwise, there are three Buys in
FNArena's daily monitored universe.

Service Stream’s result showed strong earnings growth forecast in FY27/28 underpinned by Defence and
Utilities growth. The stock was recently included in the ASX200.

All four brokers covering the stock have Buy ratings.

Finally, Mader provided FY27 revenue guidance for 13% growth and 11% profit growth reflecting investment to
support future growth. New management has a target of 15% EPS growth medium to long-term.

Mader draws two Buys.

Suffice to say, Macquarie has Buy (Outperform) on all the above-mentioned stocks. In the sector, the broker
also has Outperform ratings on Maas Group ((MGH)) (two Buys) and Perenti ((PRN)), for which Macquaire is the
only covering broker.

It is worth noting not one Sell rating is forthcoming from monitored brokers across all the above-mentioned
stocks.

Find out why FNArena subscribers like the service so much: "Your Feedback (Thank You)" - Warning this story
contains unashamedly positive feedback on the service provided.

FNArena is proud about its track record and past achievements: Ten Years On
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Hancock Deal Reshapes Strike Energy's
Outlook 
A key obstacle to developing Strike Energy’s flagship West Erregulla project has been removed, while the
company’s funding position has strengthened.

Strike Energy’s West Erregulla development takes shape
A true ‘win-win’ agreement with Hancock, Macquarie suggests
Funding pressures ease/capital raise potentially deferred
De-risked Strike Energy might now find broader appeal

By Mark Woodruff

Following a deal with Hancock, Strike Energy might find broader appeal among investors

All else being equal, creating value at a company while reducing the need for a capital raising has historically
proved a powerful catalyst for share price gains.

Between 2019 and 2024, onshore Perth Basin gas explorer and developer Strike Energy ((STK)) had created
substantial value through gas discoveries at West Erregulla and Erregulla Deep, but unlocking value depended
on reaching an agreement with Hancock Energy.

Now, Macquarie believes management has struck a true ‘win-win’ agreement with Hancock, clearing the way
for development of the West Erregulla gas field in Western Australia, with additional funding from Hancock a
further boost.

Strike will process its gas at Hancock’s Belisama gas plant facility under a capacity-based tolling agreement,
while also transferring operatorship to Hancock Energy, the wholly owned energy subsidiary of Hancock
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Prospecting.

The Belisama plant is only three km away from West Erregulla, reducing pipeline infrastructure requirements
and environmental approvals.

Importantly, Strike secures fixed processing capacity at Belisama without funding or building the downstream
infrastructure, Macquarie notes, leaving Hancock to construct the gas plant and assume the associated
development risks.

Management had previously considered processing gas at the existing Waitsia Gas Plant, owned equally by
operator Mitsui and Beach Energy ((BPT)), rather than Hancock’s proposed Belisama facility, which remains at
the pre-final investment decision (FID) stage.

Another option was selling Strike’s 50% interest to Hancock, although Macquarie believes this would likely have
achieved a less favourable price.

Underscoring the significance of the announcement, RBC Capital identifies West Erregulla as Strike’s principal
value driver, representing more than 90% of this analyst’s net asset valuation (NAV).

Additionally, a new $30m loan from Hancock and the accelerated availability of a further $30m in funding will
support development and place Strike’s balance sheet on a firmer footing, Macquarie points out.

Strike has interests in three advanced projects: Walyering and South Erregulla, both wholly owned, and the
50%-owned West Erregulla joint venture with Hancock Energy.

The Walyering gas field is currently the company’s only producing asset, having commenced gas sales in late
2023, while Walyering West-1 is an exploration well and gas discovery immediately west of the Walyering.

West Erregulla primarily refers to the established gas resource targeted for development, while drilling of the
Erregulla Deep-1 exploration well discovered additional gas within previously untested formations at greater
depth.

Both are located within the EP469 joint venture, owned equally by Strike Energy and Hancock Energy.

Funding concerns ease
Macquarie explains the agreement with Hancock delivers two funding benefits for Strike: the previously
mentioned new $30m loan from Hancock to support pre-FID activities and early access to Macquarie Bank
((MQG)) funding, increased to $30m from around $23m.

This additional liquidity is expected to remove the immediate need for an equity raising.

Capital expenditure at the South Erregulla 85MW Peaking Power Plant is also subsiding as construction nears
completion, the broker highlights. Final commissioning is being undertaken following the introduction of gas.

This plant provides exposure to Western Australia’s electricity market through both energy sales and capacity
payments, Macquarie explains, with the 2028-29 Benchmark Reserve Capacity Price rising to $488,500/MW.

The investment case is supported by coal-plant retirements and increasing renewable intermittency, while
potential capacity expansion could add further net present value (NPV), the broker adds.

RBC forecasts South Erregulla will generate around $20m of earnings (EBITDA) in FY27, rising to approximately
$40m at full production in FY28.

June quarter
Strike Energy’s June-quarter FY26 production and revenue missed Bell Potter’s forecasts after the installation
of compression equipment caused 27 days of downtime at Walyering.

In researched penned late July, this broker highlighted underlying gas output of 15TJ/day outside the
shutdown, up from around 12TJ/day in the prior quarter, demonstrating the benefits of recent infrastructure
upgrades.

At the time, management was assessing whether Walyering West-1 could be commercially connected to the
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existing processing plant following encouraging flow-test results.

Production fell -12% quarter-on-quarter to 0.99PJ, reducing sales revenue by -5% to $13.1m.

RBC noted higher condensate pricing provided some offset, with realised prices rising 61% to $177/bbl and
condensate revenue reaching $1.16m despite lower volumes.

Walyering averaged around 10.5TJ/d while operating, with production forecast to recover to around 15TJ/d in
the first quarter of FY27 once compression facilities were fully operational.

Walyering West-1 confirmed a new conventional gas accumulation in the Cattamarra Formation, flowing at
11MMscf/d with low 1%-2% CO2 and higher condensate yields than existing Walyering production.

The discovery was not included in RBC’s valuation, with a 15PJ resource potentially adding around 10% to NAV
if confirmed.

Domestic Gas Reservation Scheme
In welcome news for smaller Australian domestic gas producers such as Strike Energy, RBC Capital notes the
federal government’s proposed Domestic Gas Reservation Scheme appears less onerous than initially feared.

Potentially limiting additional gas entering the domestic market, the 20% domestic supply requirement will be
calculated after accounting for existing LNG export contracts, infrastructure constraints and current
reservation arrangements, including Western Australia’s 15% policy.

The government estimates LNG exporters could supply up to an additional 200PJ of gas annually, which,
alongside domestic production, would be sufficient to meet new manufacturing demand and cover Australian
Energy Market Operator’s (AEMO’s) forecast potential shortfall of up to -140PJ.

The outlook
Following fourth quarter operational results, RBC Capital (Sector Perform: Speculative Risk; target 10c) viewed
Strike Energy as an early-stage, project-development investment, with near-term earnings supported by the
South Erregulla power project and scope for a meaningful earnings contribution next financial year.

In research updated on August 3, Bell Potter (Speculative Buy) could see further upside for Strike from
Walyering West-1, Ocean Hill exploration and supportive Western Australian energy prices. This broker’s 16c
target was retained.

Just this week Macquarie raised its target for Strike Energy by 5c to 15c and upgraded to Outperform from
Neutral. (Shares closed at 11.5c on September 16).

In the words of the analyst: “the agreement with Hancock materially reduces risk around Strike's gas resource
and marks the start of a new phase for the company, which may widen its appeal to investors”.

Find out why FNArena subscribers like the service so much: "Your Feedback (Thank You)" - Warning this story
contains unashamedly positive feedback on the service provided.
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ESG Focus: From Ambition To Monetisation 
ESG is evolving from an ideological investment label into a collection of economically measurable risks and
opportunities. More examples showed up during the August reporting season.

Pragmatic ESG moves beyond the backlash as investment commitments remain resilient
Batteries and EVs turn the energy transition into tangible earnings opportunities
AI and data centres reshape sustainable investment around power, grids and infrastructure

By Danielle Ecuyer

FNArena's dedicated ESG Focus news section zooms in on matters Environmental, Social & Governance
(ESG) that are increasingly guiding investors preferences and decisions globally. For more news updates,
past and future: 
https://fnarena.com/index.php/financial-news/daily-financial-news/category/esg-focus/

ESG investing is transitioning, not withering

ESG's relevance remains tangible  
While ESG has become more of a whisper than a roar amidst global political pushbacks, beneath the surface
the thematic remains relevant and real, with tangible markers of ongoing growth and success.

Such is the conclusion by LGT Capital Partners’ 2026 ESG report, conducted for more than 13 years across
multiple markets, both public and private, with more than 400 managers assessed.

The survey findings identified a “clear” difference between sentiment and what is being put into practice.

LGT found 65% of respondents say ESG has become more negative in their primary region, but 92% maintained
or increased their ESG commitments.
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Out of the total, 77% of respondents indicated the significance of ESG in their investment decision-making had
not altered.

Amongst the 300 surveyed in private markets, climate is the environmental topic that is considered most
frequently. Biodiversity is also becoming more apparent in manager policies and assessment processes.

Climate and biodiversity have become more apparent, particularly where there are real-world considerations
for infrastructure, real estate and other physical asset-based strategies.

Notably, the recent extreme heat and drought in the northern hemisphere has offered a tangible reminder of
how physical risks can impact businesses and assets.

LGT explains flooding, wildfires, storms and other physical climate risks can impact asset values, operating
costs, insurance costs and future capex needs. For longer-dated assets, these risks are both real and salient.

In real estate, energy efficiency standards and demand for green building certifications can affect rental
demand and the reliability of long-term income streams.

Overall, the survey found the ESG “backlash” has impacted language and positioning more “visibly” than the
underlying investment processes.

There is a more pragmatic approach, LGT notes, with a bigger emphasis on materiality, risk management, data
quality, client expectations and long-term value creation.

A casual observer might even surmise ESG has moved to real-world applications without the noise around its
implementation.

Transitioning from the LGT global survey, there are real investing examples which have emerged from the
August earnings season.

Australia's August reporting season revealed
profitable outcomes on ESG
As highlighted by UBS, the most robust outcomes have and continue to be evident and evolve in technologies
that are meeting energy security needs as well as lowering emissions.

Multiple levers are driving Australia’s energy transition, with the domestic EV market having appeared to have
“shifted gears” and illustrative of a clear example of change.

In the latest monthly update, BEVs now represent around 22% of new vehicle sales and have grown around
3-times year-to-date. Including hybrids, they represented nearly 49% of new vehicle sales.

UBS points to a mix of energy-security concerns and higher fuel prices post the start of the US/Iran war as
catalysts for the Australian consumer becoming more BEV friendly.

The transition opens a suite of burgeoning opportunities across vehicle management, electricity retailing and
charging infrastructure.

In the case of Australian consumers’ shifting preference towards non-combustion engine vehicles, the latest
earnings update from Eagers Automotive ((APE)) exemplified the trend.

UBS highlights BYD (EV) deliveries for Eagers Automotive rose 124% y/y at the interim 2026 result. August saw
8,231 units, a rise of 68% y/y and compared to July at 7,857 units, up 71% y/y.

Ex-BYD, the core portfolio for the vehicle retailer/distributor fell, declining against last year for the 17th
consecutive month, down -15% in August y/y and down -12% on a 3-month rolling basis.

Electrification value chains via EV charging are a positive for Origin Energy ((ORG)), AGL Energy ((AGL)) and
Ampol ((ALD)).

The second positive flow-on is lowering the operational costs for fleets via the replacement of combustion
engines with electric/hybrid alternatives for Woolworths Group ((WOW)) and Ventia Services Group ((VNT)).

Kelsian Group ((KLS)), by way of example, operated 204 zero-emission buses as of FY25, of which 144 in
Australia and 60 internationally.
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Both batteries and EVs are already contributing to earnings and customer growth.

Battery implementation is accelerating for both utility-scale projects and home usage in behind-the-metre
markets.

UBS notes utility-scale battery capacity has risen 7.6x since 2024, with AGL and Origin representing 48% of
capacity.

While there is some debate around whether batteries can offset lower wholesale electricity prices from the
transition, what is apparent is AGL’s FY26 battery EBITDA rose 10% y/y to $57m.

UBS is forecasting battery EBITDA to rise to $145m in FY27 and $209m in FY28.

For more discussion on the AGL outlook, check
out https://fnarena.com/2026/09/14/treasure-chest-agl-energy/

On a smaller scale, the Cheaper Home Batteries Program has underpinned installed capacity growth of 6.6x
since its introduction.

Regarding EVs, AGL’s EV-plan customer base has risen 89% y/y and Ampol’s AmpCharge Australia network has
expanded charging bays by 98% y/y, with charging sessions rising 116%, as EV adoption is evident in
infrastructure demand, bringing forth revenue opportunities.

AI/Data Centres become embroiled in ESG
mandates
Artificial intelligence, arguably the most contested and debated investment thematic in the last year, has also
slipstreamed into the ESG debate.

The ESG risk assessment transcends multiple factors, with LGT pointing out 43% of survey respondents already
have a formal or informal framework for AI investment, and 60% say the relevance of AI risks and opportunities
to ESG/risk management has risen.

The debate around data centres has become more pronounced both domestically and in the US in the run-up
to the mid-term elections.

Macquarie explains the National Cabinet is developing mandatory standards for data centre construction,
which are intended to sit alongside state planning and approval processes, rather than supplant or duplicate
the regulations.

Commonwealth legislation is anticipated in early 2027.

The NSW Government has released its Data Centre Policy Framework to streamline assessment processes in
order to meet performance measures across environmental, consumer cost protection, energy and water
supply, community infrastructure, supply chain investment and skills.

The framework incorporates data centres funding electricity network upgrades, aiming to limit the cost
transfer to households and small businesses.

IPART will review full water-service cost recovery, including water scarcity and drought impacts. Guidelines
will seek to prioritise water efficiency and recycled water where possible.

Regarding renewable energy generation, wind projects are to supply a minimum 40%. The aim of the
framework is to connect data centre demand to additional renewable generation via PPAs and firming
agreements.

NSW has 19 data centre projects valued at $50.3bn in the State Significant Development pipeline, and a further
60-plus operating or under construction.

As noted by Macquarie, compliant projects will receive a commitment to assessment within 75 days.

For the Commonwealth, a uniform renewable energy requirement was not agreed, with Queensland
maintaining a technology-neutral approach, permitting the use of coal or gas.

The Northern Territory has suggested gas could assist with new projects as it operates outside of the NEM
(National Electricity Market) and has its own Territory-owned and operated system.
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Renewables are anticipated to remain the main source nationally, but flexibility for different jurisdictions will
result in different emissions outcomes and development requirements.

Sustainable Funds tick higher
Aligning to the thematic around energy-transition strategies and selected electricity infrastructure, Macquarie
also highlighted US sustainable funds recorded nearly US$3bn of net flows in 2Q26.

This marks a return to positive inflows for the first time since 2022 and post 14 consecutive quarters of
outflows.

US sustainable fund assets rose to a record US$398bn at the end of June, up 13% since the March quarter at
around US$350bn.

Passive assets rose to nearly US$199bn from US$167bn and represented around 50% of US sustainable fund
assets. Equity remained the largest segment at 85% of assets, followed by fixed income at 14%.

The analyst notes electricity infrastructure was a major contributor to the quarterly inflows. The First Trust
Nasdaq Clean Edge Smart Grid Infrastructure Index ETF attracted US$3.1bn in 2Q26.

Morningstar has linked demand for the fund to investor interest in electricity grid infrastructure and
technologies aligned with boosting power for AI and data centre demand, alongside the integration of
renewable energy.

Macquarie details global sustainable fund flows were mixed in 2Q26, with an estimated US$3.7bn of inflows
excluding China. Europe attracted US$3.5bn and the US around US$3.0bn, while Canada, Japan, A&NZ and
most of Asia ex-China recorded outflows.

Global sustainable fund assets increased to an estimated US$3.73trn from US$3.50trn, largely reflecting
market appreciation rather than fund flows.

Westpac dives into data centres and
renewables
Westpac is the latest financial institution to highlight the growing correlation between Australia’s data centre
pipeline and the development of renewable energy.

When the bank first looked at the data centre pipeline, it was worth an estimated $155bn over the next
decade. With the following announcements and approvals, the expected pipeline has grown to $175bn,
including the Nvidia-backed developments and the likes of Firmus’ planned 2GW rollout.

The growth has come in faster than expected, with most of the investment anticipated to take place over the
next three years, to the end of 2029.

Westpac’s estimates suggest associated energy and network investment could add an additional $20bn-$50bn,
which is aligned with the renewable energy sector.

FNArena's dedicated ESG Focus news section zooms in on matters Environmental, Social & Governance
(ESG) that are increasingly guiding investors preferences and decisions globally. For more news updates,
past and future: 
https://fnarena.com/index.php/financial-news/daily-financial-news/category/esg-focus/
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A-REITs Facing More RBA Rate Pressure In
FY27 
Higher rates, falling house prices and weak consumer sentiment are weighing on the outlook for A-REITs in
FY27, but it's not all bad news.

Rising rates, falling house prices and weak consumer sentiment to pressure A-REITs
High occupancy, tenant waitlists and weak supply offer support
Sector already is trading on discounted valuations
Sector analysts nominate their Top Picks and preferences

By Greg Peel

A-REITs have been de-rated, but more RBA rate hikes are never a positive

FY26 was a good year for the buildings in the portfolios of Australian real estate investment trusts (REITs), but
a poor one for their share prices, Morgans notes.

Yet, occupancy is at or near full across industrial and convenience retail, leasing spreads were positive
(re-leasing at a higher rent) at almost every name, and like-for-like net income growth ran 3 8%.

Yet, the A-REIT index fell -15.5% over twelve months while the bond index fell just -1.3%.

Investors were clearly more focused on, and concerned about, interest rates than REIT fundamentals. The RBA
cash rate was cut to 3.60% by August 2025, then returned to 4.35% on three increases in calendar 2026.

Weighted average cost of debt rose for most names and FY27 assumptions are higher again.

The rates outlook is shifting higher, with inflationary pressures prompting UBS’ Australian economists to bring
forward their forecast 25bp cash-rate hike from November to September.

They still expect the cash rate to peak at 4.60% (one hike) through to 2027-end, with risks biased to the
upside, meaning a greater chance of two hikes versus none.
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Global pressures are also mounting, with UBS’ US economists prior to this week's FOMC meeting forecasting Fed
hikes in both September and November, up from none, following a stronger-than-expected August US
employment number.

UBS’ year-end US ten-year yield forecast has been lifted to 4.80% from 4.35%. That yield is currently at 4.947%,
having risen to 5% earlier this week.

It was not expected to change much even if the Fed had decided to pause in September.

Cap Rates
An important metric when valuing REITs is the capitalisation rate.

A cap rate is calculated as net operating income (rent net of debt, maintenance costs) divided by the current
market value of the property.

A cap rate is similar to a dividend yield. A higher cap rate indicates a higher expected return but also a higher
risk, while a lower cap rate suggests lower risk and potential returns.

Investors are increasingly concerned that rising rates could drive another correction in commercial property
values, with the Aussie ten-year yield currently at 5.27%.

UBS’ analysis suggests a 12-18 month lag is typical before cap rates shift in response to changes in bond yields,
with a 0.50 correlation between movements in bond yields and cap rates when lagging cap rates by five
quarters.

This contrasts with a negligible correlation (0.02) when measuring movements in bond yields and cap rates
with no lag.

Cap rate spreads to the real ten-year yield are currently narrow compared to history, UBS notes, at 3.8% for
office, 3.0% for retail and 3.3% for industrial versus the long-term range of 4%-6%.

Property valuers are however likely to adjust cap rates slowly, rather than immediately “marking to-market”
to spot for the ten-year yield.

REITs’ increased interest bill due to higher rates absorbed most of their rent growth, Morgans notes.

REITs hedge their exposure, which slows the transition to higher rates, but higher rates then diminish the level
of hedging.

For example, Morgans notes Centuria Industrial REIT's ((CIP)) hedging fell to 54% from 86%, Dexus Industria
((DXI)) to 54% from 70% and HomeCo Daily Needs ((HDN)) to 68.4% from 81.0% with tenor down to 0.8 years.

Morgans reports few REITs see a benefit from further hedging at current rates.

Cap rates compressed at most names and net tangible asset (NTA) valuations rose, yet discounts of -21% to -48%
persist across ten of the 15 names covered by Morgans.

Retail
UBS recently shifted to a more cautious view on shopping mall REITs, driven by expectations that a housing
slowdown will impact operating performance and that this is yet to be fully priced in the equities.

Three datapoints reinforce UBS’ cautious view.

Consumer sentiment retraced sharply in September by -5.2% month on month to 84.4, now sitting -1.4
standard deviations below historical averages.

Should sentiment remain weak, UBS’ economists flag real consumption could potentially slow to flat growth
versus 1.8% year on year for the June quarter.

Retail REITs have significantly outperformed discretionary retail stocks since late 2025, despite a high historical
correlation. UBS sees a risk of this gap narrowing and weaker tenant trading weighing on retail REIT
performance from here.
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Finally, housing conditions have continued to soften, with August home price declines accelerating to -0.9%
month on month (-3.1% below the March peak) and prompting UBS’ economists to view a -10% peak-to-trough
as “increasingly likely”.

On the other side of the coin, Citi views the FY26 retail REIT results as confirming a structural landlord's
market -- one underpinned by a 30-year low in new supply meeting sustained population-driven demand.

Citi notes record occupancy across the sector, universally positive leasing spreads, and limited evidence of
tenant vacating. In Citi’s view, these are not cyclical but structural conditions that should persist for at least
12–18 months given development pipeline lead times.

The pressured consumer environment --rising rates, post-budget headwinds, residential market stress-- is real,
yet the demand-supply anchoring across the cohort provides genuine defensive insulation, Citi believes.

As Citi points out, occupancy is at or near historical highs across every major retail name, with GPT Group
((GPT)) and Scentre Group ((SCG)) each at 99.8%, Vicinity Centres ((VCX)) at a record 99.6%, Charter Hall Retail
REIT ((CQR)) at a record 99.1%, Region Group ((RGN)) at 98.1%, and BWP Trust ((BWP)) at 98.4%.

Positive leasing spreads were seen across every name in the sector, ranging from 3.7% (Scentre Group
specialty) to a standout 23.6% for BWP Trust's Large Format Retail portfolio, confirming landlords are re-leasing
above prior rents.

There is no material evidence of tenants vacating. Management teams across all trusts reported waitlists for
space, record deal volumes, and active competition among retailers for available gross leasable area (GLA).

Development supply is at a 30-year low. The structural absence of new retail GLA is the single most important
pillar underpinning the landlord's market, and Citi views this as durable for at least the next 12–18 months
given long planning and construction lead times.

Population growth is a sustained demand driver, Citi points out. Australia's elevated immigration intake
continues to grow retail catchments, supporting foot traffic, sales productivity, and ultimately, rental growth.

Residential
Morgan Stanley believes the residential market could face a bumpy ride in FY27. Prices are declining, the RBA
could lift rates, and pre-sales could slow down.

Morgan Stanley notes it's not uncommon for Stockland ((SGP)) and Mirvac Group ((MGR)) to offer low coverage
of residential settlements guidance at the start of the year, but FY27 could carry extra risks.

Mirvac guided to 2.8-3.1k lot settlements for FY27 and at present, it has 1,749 contracts on hand. Stockland
guided to 7.3-8.3k settlements, with 3,722 properties pre-sold and due to settle in the year.

That is the lowest coverage this decade, Morgans Stanley notes.

The analysts believe residential sales could be soft over the next 6-12 months, and the ability of both
diversified REITs to sell, and settle stock within FY27, is no certainty.

Morgan Stanley feels the market was so focussed on FY27 funds from operations (FFO) guidance beats by both,
and that it may have overlooked the emerging signs of slowing sales.

Mirvac (rated Equal-weight) is estimated to have secured 60%-plus of its Development earnings (resi and
non-resi) guidance for FY27. This is a strong position relative to the typical 40%-50% coverage that it had over
the past three-four years.

The risk, however, is that of the 775 apartments slated for completion in FY27, 291 remain unsold, mostly in
Melbourne. Recent sales rates (admittedly during construction) suggest it could take two years-plus to move
the stock.

On Morgan Stanley’s numbers, Stockland (Equal-weight) has secured 40%-46% of its Development Income (resi
and non-resi) for FY27. That is low relative to its own history, and is driven by a mere 45%-51% pre-sales
coverage on the resi side, versus 54%-96% since FY20, and a $55m-$80m conditional data centre land sale to a
third party.

Offsetting this, the analysts note Stockland delivered 8.9k resi lots in FY26, despite having just 4k lots pre-sold
at the start of the year.
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Industrial
Industrial re-leasing spreads ran at 21% to 38% at GPT, Growthpoint Properties ((GOZ)), Stockland, Mirvac,
Centuria Industrial, Dexus ((DXS)) and Dexus Industria ((DXI)), against retail at 3% to 6%.

Morgans warns the rent reversion still to come is material and needs no new capital. Centuria Industrial is
some -17% under-rented with 55% of that expiring inside three years. Dexus is at -8.1% and GPT at least at -10%.

In the data centre game, Goodman Group’s ((GMG)) overall development work in progress rose 53% to $19.7bn
with data centres 78% of that.

DigiCo Infrastructure REIT’s ((DGT)) is funding the remaining 52MW at its SYD1 centre from $417m of US sale
proceeds with no equity required.

Stockland has secured 450MW for around 10% of group net funds employed.

Preferences
Morgans’ four highest total return calls are all Buy rated:

Qualitas ((QAL))
DigiCo
Garda Property Group ((GDF)) and
GPT

The metrics that separate the sector are hedge coverage into FY28, distribution payout headroom against FFO,
and reversion still to flow through the P&L.

The names that screen well on all three are the industrial and convenience reversion stories with covered
payouts. Morgans’ one Trim is Centuria Office REIT ((COF)), on a high payout, a short hedge book and a cap
rate still expanding.

REITs may not be in favour if rates stay elevated, Morgan Stanley warns, particularly the residential-exposed
Stockland and Mirvac, albeit material downside from here seems unlikely due to their modest PE multiples.

That said, the analysts think the defensive end of the market, which offers stable earnings, such as Scentre
Group, GPT and Vicinity Centres, may be relatively less volatile if rates do increase.

Citi prefers Stockland and GPT of the large caps and the defensiveness of Charter Hall Retail and Region Group.

A general sector update on Friday morning (today) lists Citi's Top Picks as:

Goodman Group
Charter Hall
GPT Group
Scentre Group
Stockland

and land lease names:

GemLife Communities Group ((GLF))
Aspen Group ((APZ))  and
Ingenia Communities Group ((INA)).

Citi's report also points out mortgage REIT Qualitas Real Estate Income Fund ((QRI)) remains a key beneficiary
of the higher-for-longer rate environment, "delivering highly consistent, defensive floating-rate income".

UBS currently has Buy ratings for:

Goodman Group
Stockland
Charter Hall
GPT Group
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HomeCo Daily Needs REIT
Centuria Capital Group ((CNI))
Centuria Industrial REIT
Gemlife Communities Group
HMC Capital ((HMC))
Rural Funds ((RFF))
RAM Essential Services Property Fund ((REP))
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Rudi's View: A Market Short On Rewards 
Australian equities can be a source of enjoyment and plenty of rewards, but there are other times when share
prices simply won't cooperate with our plans and well-intentioned decisions.

By Rudi Filapek-Vandyck, Editor

It's not the most optimal time to expect a lot from one's investments...

With only 35% of ASX200 constituents in positive territory thus far in calendar 2026, let's just say not every
investor in Australian equities is having a jolly good time.

Below, I share some notes and thoughts for everyone else who is having a tough time in a market in which there
always seems to be one more reason for share prices to retreat, even if the headline index does not
necessarily follow suit.

Mixed News From The AI Supercycle

One of the holdings that has made a large positive contribution over the past few months is Dicker Data
((DDR)), for exactly the reason it is held in the Portfolio: to ride on the coattails of the global AI infrastructure
supercycle.

Apart from selling some hardware components to new data centres, the company supplies hardware, software,
technical support, financing and logistics required for customers, mostly medium-sized businesses, to deploy AI.

As became clear in August, that's currently one of the better demand dynamics feeding into one's distribution
network. Dicker Data proved one of relatively few eye-catching blow-me-away financial performances.

There is an appropriate degree of hesitation when deciding which AI-related stocks should be included in the
Portfolio, which also holds the likes of Goodman Group ((GMG)) and NextDC ((NXT)), but thus far this year the
positive news has stopped with Dicker Data.

It's not that Goodman Group and NextDC aren't performing operationally --they most definitely are!-- but
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market sentiment towards data centres and AI exposures generally has soured pretty quickly over the months
past.

This week is no exception. Most ASX-listed AI exposures have had a tough time thus far in 2026, which can also
be judged from share prices in Megaport ((MP1)) and Macquarie Technology ((MAQ)), but not so much from SKS
Technologies ((SKS)).

Our conviction remains that all three companies in the Portfolio represent great value at current prices. We do
not agree with the various doom & gloom scenarios painted by bearish scaremongers (and by golly gosh, there
are many out there).

Alas, the roll-out of the next world changing technology is not a straight line into the horizon and right now
general market sentiment is patchy, to put it mildly.

Rising bond yields are not exactly helpful for the sector.

Astute Assset Allocators

Another one of our core holdings is Washington H Soul Pattinson ((SOL)) which is, as we've communicated
before, a reformed business with plenty of additional growth options available.

I've been a long term fan of Wesfarmers ((WES)), equally a long-term holding in the Portfolio, and anyone
looking at a 10 or 20-year price chart will instantly understand why.

Owning shares in these two businesses is equal to putting your money with an astute investor and trusting them
to do the right thing. That, I think, is the most appropriate way to view both, rather than to get stuck in all
kinds of misleading labels and categories.

Usually, such conglomerates of diverse businesses combine temporary negatives with positives and it's not
always the latter that outweigh the former.

Right now, the market is happy to own resources, which benefits WH Soul Pattinson, while being very fearful of
what additional RBA rate hikes might do to the local economy.

That fear and general downbeat sentiment is what is causing the Wesfarmers share price to retreat almost
back to where it was in May.

The rally that has occurred in between shows us all what is likely to happen once sentiment and the Australian
economy start preparing for better times ahead.

But let's face it; we're nowhere near such a pivot.

RBA governor Michele Bullock speaks publicly on Friday. I don't think we should expect a softening in rhetoric
just yet.

I like the idea of the astute investor operating inside a conglomerate environment, with the additional
observation that all options available on the local bourse come with different dynamics and characteristics.

The Portfolio would equally consider owning shares in Infratil ((IFT)) but that would tilt the overall exposure
too far towards data centres.

Instead, we've used persistent share price weakness in SGH Ltd ((SGH)) to purchase some of its shares, but that
hasn't worked out so far either.

SGH Ltd is probably the most cyclical alternative available on the ASX but short-term, so it appears, the
combination of the various assets and equity holdings is barely net positive, which has been a major
disappointment.

Among the details that surprised in August is that the stronger Aussie dollar pretty much ate all the upside
from the Caterpillar franchise business.

Current guidance for FY27 assumes a benign pace of growth, which can easily turn negative, but then
management doesn't necessarily simply sit idle in waiting of better times to arrive.
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Owning Macquarie Group ((MQG)) shares has been a boon this year. As with Soul Patts and Wesfarmers, it's the
corporate culture behind the Macquarie trademark that makes this business more attractive than others.

As a financial services provider, including asset management and banking, this share price can be extremely
volatile at times, but eventually new record highs remain on the horizon.

This year, Macquarie shares have been in demand because its trading desk traditionally makes hay when
volatility in oil and gas prices picks up, but the Commodities and Global Markets division also benefits through
derivatives (hedging by producers), logistics, financing and credit provision.

In August, Macquarie's financial result revealed Commodities and Global Markets contributed $4.22bn to the
FY26 profit, up 49%, making it the group's largest profit contributor for that year.

Quality Growth

Ironically, two other positive contributors are Aristocrat Leisure ((ALL)) and TechnologyOne ((TNE)). Both are
long-term Portfolio holdings with one key common characteristic: they did not report financial results in August.

The earlier-mentioned WH Soul Pattinson will release its FY26 financials next week, on Wednesday, September
23. Aristocrat and TechOne traditionally release their full-year financials in November.

I am fully aware Aristocrat is not everyone's cup of tea because of its link to gambling addictions, but to all
others I can wholeheartedly confirm: this remains one of few superior growth achievers among ASX-listed large
caps.

Its share price trajectory since mid-2012 --starting from $2-something-- is still testament to that.

TechnologyOne was one of the first software services providers that managed to convince investors it knew
how to incorporate and benefit from artificial intelligence.

Its share price has come under pressure in recent weeks because higher bond yields are yet again spooking
investors, but that's simply part of being a publicly listed company.

August saw multiple smaller cap software companies showcasing their failures and weaknesses to investors,
including Hansen Technologies ((HSN)), Objective Corp ((OCL)) and ReadyTech Holdings ((RDY)).

Over the years, these companies have been compared to TechOne and occasionally dubbed "the next TechOne"
but in the end there's only one, and it remains one of the highest-quality creators of shareholder value on the
ASX.

With the help of Harry Hindsight, I think Hansen Technologies has long carried the label of "quality company"
for all the wrong reasons --analysts mesmerised by customer loyalty-- but Objective Corp has equally
successfully proven that sharing certain basic characteristics doesn't mean one can simply emulate the
TechOne success story over three decades (and counting).

The one company I have underestimated throughout the years past is IT services provider Data#3 ((DTL)).
Fittingly, its shares have rallied to a new all-time record high in 2026.

I see similarities with ResMed ((RMD)) and Fisher & Paykel Healthcare ((FPH)) inside the healthcare sector.

While history suggests it's usually best to stick with the market leader that doesn't lose its moat for superior
long term returns, on occasion it's the smaller cap option that surprises to the upside.

Shares in Fisher & Paykel Healthcare too set a fresh all-time record high not that long ago.

Yield In Focus

A tough and moribund market such as the ASX in 2026 automatically pulls dividends and yields into focus.

Dicker Data was originally added at a much lower share price and with an attractive yield that made the
waiting for better times to arrive virtually a no-brainer.
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This year's rally has significantly reduced the yield on offer -- to circa 3.5% for the running financial year. Mind
you, that's the average yield currently available on the ASX.

Another yield stock in the Portfolio, Telstra Group ((TLS)) is now offering 4.5% following a swift derating driven
by general angst about satellites and a disappointing FY26 performance.

With hindsight, we'd have sold Telstra shares when trading above $5.50 if only we knew at the time the sellers
would subsequently push the price back below $4.60 --Ouch!-- but we see no reason to sell at these lower
levels.

Yes, Telstra is not the highest quality or best run company on the ASX, but there's still enough resilience and
cash flow generation available to continue to expect higher dividends while true disruption from satellites is
years away, at least.

In August, the All-Weather Portfolio also purchased initial positions in Dalrymple Bay Infrastructure ((DBI)) and
Abacus Group ((ABG)). The latter in particular introduces something genuinely new to the strategy.

At the current share price, Abacus shares are offering 8.5% yield while trading at a significant discount to
intrinsic valuation. This is true for just about all REITs, but here the discount is truly large.

While such propositions always come with a higher degree of risk, this one simply seemed worth taking.

Management is working on asset sales and that low valuation is already attracting attention from the likes of
Charter Hall ((CHC)), now owner of 7% of Abacus' equity.

Similar to Dicker Data, Dalrymple Bay Infrastructure pays out quarterly and its dividend should continue to
grow by 3%-7%/year over the foreseeable future, according to the analysts covering the company, and
management has yet again provided that exact guidance.

Dalrymple might be interested in acquiring Macquarie Asset Management's ((MQG)) 50% stake in the $3bn Port
of Newcastle which is one reason why stockbroker Morgans downgraded to Hold in August.

As the share price subsequently weakened, Morgans upgraded back to Accumulate in early September.

Bullion

The All-Weather Portfolio strategy also includes ongoing exposure to gold. For years the Global X Physical Gold
ETF ((GOLD)) has generated decent returns, but thus far this year the Aussie dollar has been one extra hurdle
too many.

Not that bullion expressed in USD has done exceptionally well since January 1st (flat).

We are not your typical gold bull who owns bullion because the global financial system is about to collapse (or
something similarly sinister) but we do agree fiat-currency devaluation is a real and tangible risk and it's worth
having insurance inside the Portfolio.

The key reason why we have exposure to bullion and not to gold miners becomes instantly obvious during less
buoyant times.

Other than that, we might actually consider spreading our exposure over the two currencies that matter most,
USD and AUD, with the added observation that accurately forecasting FX trajectories is always easiest with the
help of hindsight.

Woolworths Group ((WOW)) is no longer in the Portfolio. Shares were sold above $40 on the belief that's
probably as good as it gets for a while.

Dedicated All-Weathers section on the website: https://fnarena.com/analysis-data/all-weather-stocks/

(see also further below)

Conviction Calls & Best Buys
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Emerging companies analysts at UBS have nominated their Key Picks:

FDC Consolidated ((FDC))
Kelsian Group ((KLS))
Megaport ((MP1))
NextDC ((NXT))
NRW Holdings ((NWH))
Redox ((RDX))
SiteMinder ((SDR))
Superloop ((SLC))
WebBeds Group ((WEB))

In addition, they have nominated two additional stocks for "noteworthy mention" because of a positive
undertone in August:

Aussie Broadband ((ABB))
Service Stream ((SSM))

UBS is more cautious towards Eagers Automotive ((APE)).

Over at Ord Minnett, research analyst Athena Kospetas has offered the following investment ideas:

Ampol ((ALD))
Dalrymple Bay Infrastructure ((DBI))
Macquarie Group ((MQG))
Pro Medicus ((PME))
QBE Insurance ((QBE))
ResMed ((RMD))
Telstra Group ((TLS))
The Lottery Corp ((TLC))

A new analyst in charge at stockbroker Morgans has made Ramelius Resources ((RMS)) the preferred midcap
gold exposure.

The team of diversified financials analysts at Citi currently has a Buy rating for:

AMP Ltd ((AMP))
Challenger ((CGF))
Generation Development ((GDG))
Hub24 ((HUB))
Netwealth Group ((NWL))

All-Weather Portfolio in FY26

I recently discovered I had not yet included a reference to the All-Weather Model Portfolio review for the
financial year that ended on June 30.

Shame on me!

It wasn't a fabulous experience, as anyone with a brain would understand, but that definitely hasn't played a
role in my (accidental) omission.

So here it is... for everyone who's interested to read about the year that inflicted more pain than enjoyment:

https://fnarena.com/downloadfile.php?p=w&n=54A32F27-C61C-D463-620AEA1D46ECAAA3
  

Rudi On Tour

I will be traveling to Ballarat this week and meet the local chapter of the Australian Shareholders' Association
(ASA).

The event takes place this Wednesday the 16th at the Masonic Centre, Barkly Street, Golden Point and starts
at 7.30pm.
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Yes, they do not do early over in Ballarat.

Unfortunately, this also means there won't be a Rudi's View story on Thursday when I am traveling back to
Sydney.

FNArena Subscription
A subscription to FNArena (6 or 12 months) comes with an archive of Special Reports (21 since 2006); examples
below.

(This story was written on Monday, 14th September 2026. It was published on the day in the form of an
email to paying subscribers, and again on Wednesday as a story on the website).

(Do note that, in line with all my analyses, appearances and presentations, all of the above names and
calculations are provided for educational purposes only. Investors should always consult their licensed
investment adviser before making any decisions. All views are mine and are not, by association, FNArenas.
See the disclaimer on the website.

In addition, since FNArena runs a Model Portfolio based on my research into All-Weather Performers, it is
more than likely that some of the stocks mentioned are included in this portfolio. For all questions,
contact us via the direct messaging system on the website).
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Undervalued Catapult Sports Plays A Bigger
Game 
Proprietary data, an expanding product suite and cross-selling offers earnings upside for Catapult Sports.

Catapult Sports builds out an integrated performance platform
Video Scouting completes the product suite
Cross-selling also drives operating leverage
Share price trading at significant valuation discount

By Mark Woodruff

Catapult Sports currently serves more than 4,000 teams across 40 sports

The analysts at Bell Potter recently struggled to explain why global sports-technology leader Catapult Sports
((CAT)) had underperformed other high-quality technology companies such as Life360 ((360)), Pro Medicus
((PME)) and TechnologyOne ((ONE)), especially in light of a solid FY26 result in May.

Catapult shares many of these businesses’ attractive characteristics, the analysts explained, including global
operations, market leadership, highly recurring revenue, positive free cash flow, proprietary data, low
customer churn and a strong balance sheet.

Catapult is also seen as relatively well protected from AI disruption, given its difficult-to-replicate proprietary
datasets and hardware-enabled solutions.

One possible explanation, Bell Potter suggested, is Catapult’s smaller size and lower market visibility: it is
included in the ASX 300, whereas Life360, Pro Medicus and TechnologyOne are members of the ASX100.

Against this backdrop, new research from RBC Capital highlights management’s aim to increase the average
annual subscription revenue generated per team fivefold by developing a unified performance-intelligence
platform.

RBC sees Catapult as a global leader in performance-analytics tools for elite and professional sporting teams. 

The business currently serves more than 4,000 teams across 40 sports, underpinning a highly recurring
software-as-a-service model, with subscriptions generating 89% of revenue and customer retention of 96%.

Around two months ago, Moelis also commenced coverage of Catapult, noting the sports-technology market is
growing at around 15% annually, supported by rising broadcast and media revenue, greater commercialisation
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of professional sport and increased investment in player performance.

Further tailwinds are seen via sports betting, injury prevention and the growing adoption of AI, computer
vision and data-driven coaching tools.

Professional and elite teams benefit by improving athlete performance, coaching, scouting and
decision-making through an increasingly integrated platform.

Moelis posits Catapult’s years of collecting on-field performance information have created valuable proprietary
datasets that competitors cannot readily replicate.

Management can use this longitudinal data to improve algorithms, generate differentiated AI-driven insights
and accelerate development of products that assist sporting organisations with complex decisions.

The business transformation and competition
Catapult has transitioned from upfront hardware sales towards a software-as-a-service-aligned subscription
model, with equipment generally supplied under contracts lasting around three years.

This subscription model improves revenue visibility and reported gross margins, Moelis explains, because
customer hardware is capitalised as subscription loan units (rather than expensed immediately through the
cost of goods sold) and is subsequently depreciated over its useful life.

Management continues to invest heavily in research and development, customer support and sales capabilities
to protect the platform’s competitive position and encourage broader adoption.

Moelis identifies privately owned US-based Hudl as Catapult’s main strategic competitor, alongside Teamworks
and Sony’s sports-technology businesses, including majority-owned STATSports and wholly owned Hawk-Eye
Innovations.

It’s believed Catapult remains differentiated from competitors through accurate athlete tracking, proprietary
data, integrated workflows, embedded infrastructure and longstanding relationships with professional teams.

Moelis sees operating leverage as the primary driver of improving financial returns, although achieving it
requires Catapult to balance ongoing product investment with disciplined cost control.

IMPECT Video Scouting
In July, management announced to the ASX the official launch of IMPECT Video Scouting across football, its
largest customer vertical with more than 1,500 teams and an addressable market of around 10,000 professional
teams.

Canaccord Genuity views scouting as the final piece of Catapult’s product expansion, allowing teams to
compare recruitment candidates across more than 150 football competitions.

The new solution materially narrows the feature gap with incumbent Hudl, Canaccord suggests.

It’s felt Catapult differentiates itself from competitors by embedding IMPECT’s proprietary scouting
intelligence directly into its existing Pro Video Suite, creating an integrated workflow that recent industry
feedback suggests is unrivalled.

Previously, Pro Video analysis focused on players within an individual professional team and could not
benchmark recruitment candidates across other teams and competitions, the broker explains.

The acquisition of IMPECT is also seen by Moelis as strategically important because its fast-growing, high-value
scouting and intelligence software fills a significant gap in Catapult’s product portfolio.

While IMPECT initially focuses mainly on soccer, Moelis sees further potential to adapt its scouting and
recruitment technology for other sporting codes.

Strategy
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Moelis explains management’s strategy builds on Catapult’s first-mover advantage in GPS wearable technology
by expanding into video analysis, tactical assessment, strength monitoring, athlete management and
recruitment.

RBC agrees Catapult’s wearables provide an entry point for cross-selling video analysis, strength monitoring,
match-data analysis, scouting and recruitment products.

Moelis adds Catapult’s high service levels and investment in customer support create trusted relationships,
support strong retention and provide a foundation for selling additional products.

Management aims to integrate workflows across coaching, sports science, athletic performance and scouting,
deepening customer relationships and making the platform increasingly difficult to replace.

Moelis considers cross-selling central to the investment case because it increases annualised contract value
(ACV) per team while spreading Catapult’s relatively fixed operating costs across a larger revenue base.

Overall, this broker believes favourable industry growth, rising contract values, cross-selling and operating
leverage provide Catapult with a credible pathway towards stronger earnings and financial returns.

Forecasts
Management targets a 30% management earnings (EBITDA) margin by lowering fixed costs to 25% of revenue,
comprising 15% for research and development and 10% for administration.

Moelis notes customer prepayments have substantially funded the upfront investment required for hardware
deployment, while increasing sales of capital-light tactical and coaching software should improve capital
efficiency.

The analysts at RBC anticipate operating leverage will accelerate free cash flow (FCF) from FY27, supported
by growing subscription revenue and a well-funded balance sheet offering scope for acquisitions.

Revenue and management earnings compound annual growth rates (CAGRs) of 16% and 32%, respectively, are
forecast across FY26-FY29.

Moelis forecasts revenue will increase to US$210.3m in FY29 from US$140.7m in FY26, representing continued
double-digit growth across the forecast period.

Underlying earnings are expected to rise to US$59.3m from US$25.1m over the same period, lifting the margin
to 28.2% from 17.8%.

Outlook
As mentioned earlier, RBC Capital initiated coverage this week with an Outperform rating and $4.50 target,
while back on July 20, Moelis began coverage with a Buy rating and $4.25 target.

Moelis flagged execution, rising competition, technological disruption, unsuccessful acquisitions and
greater-than-expected investment requirements as the principal risks to its investment case.

Among brokers covered daily in the FNArena database, there are five Buy-rated (or equivalent) brokers with an
average target of $5.13, implying circa 73% upside to the $2.96 share price at the time of writing on September
15.

On current consensus forecasts, Catapult's bottom line is trending towards profitability but the company is still
expected to remain loss-making this financial year and next.

Price targets vary from Ord Minnett's $3.97 to UBS's $6.45.

Find out why FNArena subscribers like the service so much: "Your Feedback (Thank You)" - Warning this story
contains unashamedly positive feedback on the service provided.

FNArena is proud about its track record and past achievements: Ten Years On
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Treasure Chest: AGL Energy 
FNArena's Treasure Chest reports on money making ideas from stockbrokers and other experts. Today's idea is
AGL Energy.

By Danielle Ecuyer

FNArena's Treasure Chest reports on money making ideas from stockbrokers and other experts.

Whose Idea Is It?

Macquarie

The subject:

AGL Energy's ((AGL)) earnings are expected to remain subdued due to persistently low wholesale electricity
prices, according to both Macquarie and Morgan Stanley.

Analyst views diverge around the scope for AGL's batteries to become an earnings driver and an offset against
lower wholesale electricity prices, due to excess renewable supply weighing on the market, despite the
prospect of higher demand from an El Nino and data centres.

Macquarie argues consensus earnings forecasts for FY28 remain too high, given wholesale pricing for FY28 is
already 57% through hedging and power prices remain soft.

Will Batteries growth be strong enough to offset softer prices or not?

More info:

Peering through the ASX market sectors, notably, utilities is one relatively bright spot for investors, trading as
a defensive against a backdrop of higher interest rates, slowing economic growth and pressure on equity
valuations.

In the case of AGL, a depressed share price, down some -20% from its February highs, does, at the least, offer
some appeal for the more ‘value-oriented’ investors.

But before one becomes too upbeat, Macquarie has issued a clarion call of ‘buyer beware’ on the stock.

While the impacts on wholesale prices on the East Coast National Electricity Market are now well known,
Macquarie is beating the drum that the expected recovery in wholesale prices and positive battery earnings for
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AGL are not going to materialise, at least not to the extent to which consensus is currently forecasting.

Taking a step back, the huge volumes of cheap solar and wind generated power supply are increasingly
surpassing daily demand, with the rapid build-out of batteries carrying some of the cheap electricity into the
evening peak demand periods.

Macquarie highlights power prices have yet to rally and are now 57% through FY28 pricing through hedging,
which infers sizeable price falls are more than likely in FY28.

The argument for battery earnings to replace lost gas and coal earnings in the near term is viewed by the
broker as “illusionary”.

Digging into the mechanics of how electricity market pricing functions, Macquarie highlights at the retail level
energy usage remains flat, with the switch to electric vehicles being offset by solar and batteries.

A -30% decline in “cap pricing”, the value available from electricity cap contracts (insurance products bought
by electricity retailers to protect against very high wholesale prices), and a -50% drop in energy arbitrage (the
battery model of charging when electricity is cheap and discharging when higher), means the return on
batteries will move to break-even.

From FY31 onwards, the outlook appears more attractive with coal retirement, albeit development of
batteries may dampen the returns.

Macquarie is thus concerned that FY28 consensus expectations are “materially too high”, also adding the
well-flagged El Nino weather pattern has not changed forward pricing, which is some 57% through.

Power pricing is expected to stay below $100/MWh in NSW in FY28 and FY29, noting AGL's August portfolio
performance also reflects the soft pricing, which is already incorporated in the flat FY27 guidance of
$1.9bn-$2.1bn.

Macquarie remains Underperform rated with a $7.94 target, more than -6% below the current share price.

Ord Minnett observed at the FY26 earnings result that low wholesale electricity prices and higher-cost gas
purchases as legacy contracts rolled off impacted negatively on earnings. This trend was noted as likely to
continue into FY27.

Reflecting on FY27 guidance, Ord Minnett suggests net profit of $470m-$670m, at some 3% above consensus at
the midpoint, looked conservative, reflecting lower growth in D&A and reduced financing costs, as well as
lower wholesale electricity prices and a full year of earnings from Liddell Battery.

Ord Minnett equally acknowledges the downside risks to FY28 and FY29 for AGL because of challenging
electricity markets.

But this broker believes the sound balance sheet and reasonable valuation offer sufficient value. At the time,
the stock was upgraded to Accumulate from Hold with a lower target of $11.25 from $11.75.

The almost 6% dividend yield (fully franked) is seen as offering some share price support.

UBS indicated the result in August pointed to a greater focus on the sustainability of battery earnings, against
a backdrop of lower price volatility over FY26 due to a confluence of factors, including mild weather, robust
generation availability, soft domestic gas prices and an increase in residential storage.

Management flagged batteries are expected to produce returns at or near the upper end of the 7%-11%
post-tax asset internal rate of return guide for FY27.

The broker considers the market does not completely understand that batteries in a fully integrated portfolio
like AGL’s or Origin Energy’s ((ORG)) can have lower downside risk to baseline earnings compared to a
“stand-alone” merchant battery, which is dependent on managing pricing between low- and higher-demand
periods.

UBS adjusts FY29 EPS forecasts lower by -7% for assumed costs and benefits of AGL’s Retail Transformation.
The energy retailer indicated that lower near-term price drivers for the market were cyclical, not structural,
with the business well positioned to capitalise on upside price risks, including retiring thermal assets and
growing data centre demand for firm capacity.

UBS points out the shift of Tomago demand, which is around 12% of NSW demand, to another supplier enables
AGL to redirect supply into higher-value markets.

A Buy rating is retained with a $10 target, down from $10.40 prior to FY26 results. UBS believes the stock is
attractively valued, trading at around a -30% discount to its historical multiple while offering around a 6%

37 



dividend yield.

Morgan Stanley errs on the side of caution, like Macquarie, retaining an Underweight rating and $8.28 target
price.

This broker sees downside risk to both wholesale electricity prices and volatility as new supply outpaces
modest demand growth. FY28 baseload prices have fallen around -$17/MWh q/q in NSW and -$10/MWh in
Victoria, while cap prices are down around -$10/MWh and battery arbitrage spreads have compressed sharply
as storage capacity expands.

Despite data centres and transport electrification, National Electricity Market (NEM) demand is expected to
grow only around 1%pa, while the analyst estimates a 21GW new entrant pipeline across storage, renewables,
hydro and gas.

The combination of rapidly expanding renewable and battery capacity on top of easing domestic gas prices is
expected to keep pressure on power prices and generation earnings, particularly into FY28.

Find out why FNArena subscribers like the service so much: "Your Feedback (Thank You)" - Warning this story
contains unashamedly positive feedback on the service provided.

FNArena is proud about its track record and past achievements: Ten Years On
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Treasure Chest: Healthcare Upgrades 
FNArena's Treasure Chest reports on money making ideas from stockbrokers and other experts. Today's idea
involves Healthcare stocks.

By Danielle Ecuyer

FNArena's Treasure Chest reports on money making ideas from stockbrokers and other experts.

Whose Idea Is It?

RBC Capital

The subject:

Against more heightened global uncertainty including rising geopolitical risks, elevated oil price, higher
inflation and bond yields, RBC Capital believes the Australian healthcare sector has scope to continue to
re-rate with more certainty around earnings growth, and a relatively non-correlated exposure to macro risks,
on top of historically appealing valuations.

Healthcare stocks are receiving multiple upgrades

More info:

Against a backdrop of elevated global uncertainty around oil prices, inflation, interest rates and the
sustainability of the AI trade, there is increasingly more to like about the healthcare sector, which RBC Capital
describes as “light” in terms of macroeconomic uncertainty.

The Australian healthcare sector performed much better than feared over the August reporting season, rallying
some 18% in the month, albeit off a very low base.

RBC still sees scope for some of the major healthcare companies to re-rate even further as the story moves
from revenue beats and improved cost management to an acceleration in earnings growth.
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Notably, valuations for the sector have decompressed post-covid, along with a deceleration in earnings.
Against a rising interest rate backdrop, healthcare, which has historically acted as a defensive sector, has
scope to outperform via a combination of an improved earnings outlook and multiples expansion off cyclical
lows.

Morgans has made a similar observation, pointing to FY26 results emphasising an “improving fundamental
backdrop”, with earnings momentum “stabilising” and operational execution on the up.

Investors often underappreciate that it is the shape and rate of change that matters when it comes to
valuations.

A stock can de-rate if EPS growth slows to 25% y/y from 35% y/y. Conversely, a stock can re-rate if EPS growth
lifts to, say, 7% y/y from 2% y/y. It is not about the absolute; it remains relative and context matters.

This helps explain why the improving earnings trajectory across healthcare matters.

Morgans equally comments the sector has re-rated from depressed levels, with an improvement in global
sentiment towards the sector in general assisting in Australia and other markets.

Importantly, valuations relative to historical levels remain “reasonable” against the growth outlook.

In Morgans’ healthcare universe of stocks covered, only Ansell ((ANN)) and Ramsay Health Care ((RHC)) are
trading on PER multiples above their respective five-year mean average.

Which stocks RBC has upgraded
RBC has upgraded CSL ((CSL)), ResMed ((RMD)), Ramsay Health Care, Fisher & Paykel Healthcare ((FPH)) and
Nanosonics ((NAN)) to Outperform, describing the move as “unfashionably late to the healthcare party, but
better late than never”.

For CSL, the analyst believes management’s growth initiatives started to impact positively on the plasma
results, which had been showing an ongoing loss of market share.

Plasma-derived therapy revenue growth hit 9% in 2H26, beating expectations, with Ig up 14% and albumin -1%,
offset slightly by a marginal miss in haemophilia, with 0% growth.

The results indicated CSL, which had been losing market share since December 2024, had started to regain
market share.

Ord Minnett has also delivered an upgrade to CSL, detailing how, via a combination of “pulling the price lever”
and lifting the US field teams, including sales reps, medical liaisons and the like, CSL Behring’s immunoglobulin
(Ig) franchise can achieve more robust growth.

Ord Minnett assumes 7% annual Ig revenue growth from FY27-FY29, which would represent a recovery in Ig
revenues to be aligned, broadly, with the market.

This analyst also assumes a 50bp improvement in the gross margin from higher plasma yields, a stabilisation of
inventory write-downs and falling cost per litre as donor fees also stabilise.

RBC acknowledges CSL will continue to encounter more competition than before from plasma fractionators
operating more efficiently, but remains reassured that its core plasma therapy business has improved and the
growth initiatives are working.

Net profit after tax is forecast to grow at a compound annual rate of 7% between FY26-FY31. Although this sits
below the double-digit growth registered prior to covid, the rate is viewed as reasonable compared to other
large-cap Australian stocks.

Forecast EPS growth of around 6% sits circa the middle of other large-cap Australian stocks, with the PER also
in the mid-range. RBC upgrades CSL to Outperform with a $213 target price.

Ord Minnett has upgraded the stock to Accumulate from Hold with an upgraded target of $180 from $168.
This broker sees the valuation as more “appealing”, with the stock trading on a circa 19x 12-month forward
PER, a -2% discount to the ASX-100 Industrials ex-financials and well below its historical average of a 30%
premium.

Morgans reckons CSL and ResMed offer the strongest combination of valuation and earnings support amongst
the major healthcare stocks.

40 



CSL is rated Buy with a $187.71 target price.

Despite the share price advancing from its June lows around $90, up over 90%, at current levels around $173, it
is trading above the daily monitored FNArena broker consensus target price of $167.673.

Citi’s most recent observation is that investors are still “biased” towards growth and reliable delivery, equating
to a Neutral rating and $160 target, with the jury out on management delivering on growth. The appointment
of a new CEO would be a positive catalyst.

Fisher & Paykel Healthcare was upgraded by Citi to Buy from Neutral with a new target price of NZ$51 from
NZ$40. This company is seen as offering sustainable double-digit earnings growth in the mid-term with reduced
exposure to consumer-facing dynamics than other healthcare stocks.

RBC, as noted, has also upgraded the stock to Outperform with a NZ$52 target price from NZ$39 and sees
management executing well with a sizeable opportunity in the hospital market.

Revenue growth in this market is forecast to grow in the mid-to-high teens in FY27-FY29, which is anticipated
to underpin double-digit group revenue growth.

In terms of hospital markets, Fisher & Paykel has a penetration rate of 69% in invasive ventilation, 12% in
non-invasive ventilation, 16% in high-flow nasal, 2% in anaesthesia and less than 1% in surgical humidification.

Citi is particularly upbeat on the scope for growth in its nasal high flow business in anaesthesia. Using nasal
high flow to extend the intubation period for patients in the operating room has major benefits.

Although the stock trades at a significant premium to peers, RBC’s analyst points out it trades at the lowest
PEG ratio amongst the large-cap growth healthcare companies, meaning its growth relative to valuation is
more attractive.

In terms of other upgrades, Nanosonics is moved to Outperform by RBC with a target price of $3.75 from $3, on
the belief that an overly bearish scenario is priced into the stock.

The maturing trophon business continues to grow its installed base and improve profitability, while Coris offers
stronger growth potential but is expected to remain loss-making for several years as investment in the launch
increases.

FNArena daily monitored brokers have a consensus target price on the stock of $3.633, suggesting some 25%
upside from current levels, with Ord Minnett upgrading to Buy from Accumulate this week with a $4.20 target,
down -35c.

Coris is expected to be launched in FY27. This release offers significant upside, suggests Ord Minnett, with no
apparent competitors. It's also noted the technology has materially greater equipment, consumables and
service revenue per installation than Trophon.

Overall, FNArena has Two Buy-equivalent ratings and one Hold, including Ord Minnett.

ResMed is upgraded to Outperform with a US$262 target price after a largely in-line FY26 result. RBC forecasts
mid-single to high-single-digit EPS growth in FY28-FY29 despite the assumption of Philips returning to the US
market in FY28.

FNArena daily monitored brokers have a consensus target price on the ASX-listed stock of $38.875, inferring
nearly 22% upside from current levels. There are four Buy-equivalent ratings and two Hold-equivalent ratings.

Ramsay Health Care has been upgraded by RBC to Outperform with a $68 target price, as FY26 results showed
good revenue growth in Australia and “impressive” cost controls across all aspects of the business.

FNArena daily monitored brokers have a consensus target price on the stock of $49.682, suggesting some -9%
downside from the current share price.

Find out why FNArena subscribers like the service so much: "Your Feedback (Thank You)" - Warning this story
contains unashamedly positive feedback on the service provided.

FNArena is proud about its track record and past achievements: Ten Years On
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Weekly Ratings, Targets, Forecast Changes -
11-09-26 
Weekly update on stockbroker recommendation, target price, and earnings forecast changes.

By Mark Woodruff

Guide:

The FNArena database tabulates the views of seven major Australian and international stockbrokers: Citi, Bell
Potter, Macquarie, Morgan Stanley, Morgans, Ord Minnett, and UBS.

For the purpose of broker rating correlation, Outperform and Overweight ratings are grouped as Buy, Neutral
is grouped with Hold and Underperform and Underweight are grouped as Sell to provide a Buy/Hold/Sell
(B/H/S) ratio.

Ratings, consensus target price and forecast earnings tables are published at the bottom of this report.

Summary

Period: Monday September 7 to Friday September 11, 2026
Total Upgrades: 16
Total Downgrades: 15
Net Ratings Breakdown: Buy 61.59%; Hold 30.98%; Sell 7.43%

For the week ending Friday, 11 September 2026, the seven stockbrokers monitored daily by FNArena issued
sixteen ratings upgrades and fifteen downgrades for individual ASX-listed companies.

As the tables below show, increases and decreases in average target prices were broadly balanced last week,
while earnings forecast upgrades slightly outweighed downgrades.

Unfortunately for shareholders in medical-technology company EchoIQ, the company tops the tables for the
largest percentage declines in both target prices and earnings forecasts.

EchoIQ develops artificial intelligence software that analyses routine echocardiogram measurements to help
clinicians detect structural heart disease.

Identifying patients at risk of severe aortic stenosis, EchoSolv AS has already achieved US regulatory clearance,
but last week the company’s EchoSolv heart failure (HF) software received a Not Substantially Equivalent (NSE)
determination from the FDA on the company’s 510 (k) application for registration.

Bell Potter noted management disclosed little about the content of the determination, indicating only that the
disagreement concerned statistical analysis.

Seeing plenty of questions and not many answers at the time, the broker lowered its target for EchoIQ to 30c
from $1.75 and downgraded its rating to Speculative Hold from Speculative Buy.

While Morgans and Ord Minnett retained their Buy ratings, respective targets were lowered to $1.10 from $1.85
and to $1.55 from $2.00.

Consensus targets for audio entertainment and advertising company ARN Media and Australian REIT Abacus
Group also fell by -21% and -9%, respectively.

ARN operates 58 commercial radio stations across 33 metropolitan and regional markets, including the KIIS,
GOLD and CADA networks, along with iHeart in Australia, which provides music streaming, podcasts, digital
radio and increasingly video content.
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As explained in the final version of FNArena’s Corporate Results monitor for the 2026 August reporting season
at https://fnarena.com/2026/09/04/fnarena-corporate-results-monitor-04-09-2026/, ARN’s first half topline
and earnings missed consensus by -24%.

While the company’s interim results were released on August 21, Ord Minnett only last week refreshed its
forecasts, lowering its target by half to 20c and downgrading to Sell from Accumulate.

Advertising markets remain subdued yet ARN Media’s earnings slowdown also reflected brand-safety concerns
surrounding the KIIS Breakfast program, the broker explained.

While contributing to lost advertising revenue share, management felt these concerns have now been resolved.

Management estimates these factors reduced 1H26 revenue by around -$10m, noting the absence of federal
election advertising that benefited the prior period.

Ord Minnett believes the longer-term growth outlook for ARN Media increasingly rests on digital audio.

Following its separation from Abacus Storage King, Abacus Group is now primarily an office landlord,
complemented by a smaller retail portfolio.

The operations of Abacus Storage King remain listed on the ASX under the new name of Storage King Group
((SKG)) following the internalisation of its management on June 30, 2026.

With the RBA cash rate potentially remaining at 4.6% indefinitely, Ord Minnett felt higher interest costs would
pressure property-sector earnings and capitalisation rates would rise by around 50bps over the next year,
including 90bps for the more vulnerable office sector.

As a result, Ord Minnett last week reduced its target for Abacus Group to 90c from $1.05 and retained a Hold
rating, reflecting post-Storage King changes in strategy and loss of future management fees.

Western Australian gold producer Ora Banda Mining ranks second for declines in average earnings forecast after
Ord Minnett updated for FY26 results on August 26 and UBS adjusted its gold price forecasts.

According to the Results Monitor (updated prior to Ord Minnet’s research), Ora Banda achieved an overall “in
line” outcome when FY26 results and the outlook are taken into account.

Ord Minnett noted a proposed 3mtpa processing plant and two new mines (at the Davyhurst Gold Project in
Western Australia) could lift production to around 300kozpa by FY30.

The current 610koz reserve is considered relatively modest compared with the 3.7moz resource.

The average earnings forecasts of brokers in the FNArena database researching lithium producer Liontown and
gold producer Westgold Resources also fell by -14% and -10%, respectively.

Citi lowered its target for Neutral-rated Liontown by -5c to $1.30 despite seeing upside risk to 2027 lithium
prices, with potential disruptions in China and Zimbabwe placing around 18% of forecast global supply at risk.

Chinese battery production and exports have risen 53% and 43% year-to-date, respectively, the broker noted.

Buy-rated PLS Group remains the preferred exposure for its scale, low costs, balance sheet and growth.

Three brokers in the database updated their research for Westgold last week following the release of FY27
guidance and management’s three-year outlook presentation.

Production and costs (AISC) within the presentation were broadly in line with consensus expectations,
according to Macquarie, but capex was around -36% worse/ (higher)-than-expected.

Ord Minnett, which downgraded its rating to Accumulate from Buy, attributed this capex deterioration to cost
inflation and additional underground development, ventilation and satellite-pit expenditure.

Within the UBS financial model for Westgold, the Southern Goldfields expansion is deferred by two years and
Murchison volume assumptions are lowered, reducing forecast production across FY27-FY29 by a cumulative
-233koz, or -15%.

Woodside Energy’s average earnings forecast also fell by just over -4% last week, despite Citi raising its
near-term oil and global gas price forecasts following Brent's rise to US$100/bbl and disruption to Middle
Eastern energy supplies.

It's assumed the Strait of Hormuz remains disrupted before reopening in the fourth quarter of 2026.

Woodside outperformed the market’s expectations for both interim earnings and dividends when releasing
interim results on August 25:
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interim results on August 25:
https://fnarena.com/2026/09/09/woodside-aims-to-maximise-shareholder-returns/

Turning to rises in targets, here automotive aftermarket parts distributor and retailer Bapcor stands out with a
16% increase after Morgans updated its research following consensus-beating FY26 results on August
27 (commentary available in the Monitor).

Morgans decided to raise its target to 88c from 41c and upgraded to Hold from Trim as evidence emerges a
turnaround is gaining traction.

Next up are gold and antimony producer Alkane Resources and gold development and exploration company
Minerals 260 with rises in average targets of around 10% apiece.

Both companies benefited after UBS last week raised its long-term gold price to by US$500/oz to US$3,750/oz.

This broker’s price targets across its gold coverage were increased by between 4%-39% on the gold price
update, partially offset by new long-term cost and capex assumptions.

Benefitting from the same report by UBS, Bellevue Gold heads up the list for percentage gain in earnings
forecasts.

Bellevue and Westgold Resources are now preferred within Macquarie’s mid-cap coverage.

An undemanding valuation is noted for Bellevue, trading at 4.4x FY27 EV/EBITDA with a 13% free cash flow
(FCF) yield. The balance sheet is also expected to move to net cash in 2H27.

Southern Cross Media and Superloop also feature with rises in average earnings forecasts of 62% and 9%,
respectively.

Southern Cross Media’s early-August FY26 results and outlook were judged a ‘miss’ in the Monitor yet its
average earnings forecast rose last week due to the inclusion of Ord Minnett’s forecasts in the FNArena
database after a hiatus in research.

In a delayed reaction to FY26 results, the broker lowered its target by -15c to 60c and downgraded to Hold
from Buy after poor advertising visibility resulted in a cut to FY27 and FY28 earnings forecasts of around -20%.

Citi raised its earnings forecast for Superloop, which provides internet and connectivity services to households,
businesses and wholesale customers, after reviewing August telecommunications data, involving monthly app
downloads, active users and unique web visitors.

Superloop maintained strong download momentum, with the broker viewing the recent share-price decline
following the absence of a trading update as overdone.

GrainCorp appears third on the average earnings upgrade table with a rise of around 16%.

GrainCorp was also the only company to receive two ratings downgrades last week, while Morgans upgraded its
rating following share-price weakness after a business update.

The outlook for FY27 is better, according to Morgans, from a combination of a larger-than-expected grain crop
for 2026/27, improving canola-crush and grain-trading conditions, as well as business transformation positives.

In contrast, Ord Minnett downgraded to Accumulate from Buy, highlighting another cost overrun and delay for
the company’s Business Transformation Program.

While the crop and margin outlook are seen as constructive, Macquarie anticipates limited further upside to its
earnings forecasts at this stage and downgraded its rating to Neutral from Outperform.

Buy ratings represent 61.59% of all ratings in the FNArena database. Neutral/Hold ratings are 30.98%, while
Sell ratings account for the remaining 7.43%.

Upgrade

ALKANE RESOURCES LIMITED ((ALK)) Upgrade to Buy from Neutral by UBS .B/H/S: 3/0/0

UBS has increased its long-term gold price to US$3,750/oz, up US$500/oz, which equates to around $5,350/oz
in AUD terms, that is some 13% above the broker's prior assumptions. The WA industry has applied $4,500/oz
for budgeting.

The new forecast sits some -20% below the current unchanged 2027 price forecast of US$4,800/oz, versus the
spot around US$4,400/oz, and aligns with long-term consensus forecasts, the broker highlights.
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UBS also forecasts a rise in AISC up 70% for FY27 for gold producers and up 110% over the last three years.

Alkane Resources is upgraded to Buy from Neutral with a higher target of $2.35, from $2.00.

ARENA REIT ((ARF)) Upgrade to Buy from Hold by Ord Minnett .B/H/S: 2/1/1

In light of the prospect for the RBA's cash rate to remain at 4.6% indefinitely, Ord Minnett has reviewed its
property sector coverage.

There are two impacts: one from a further rise in interest rate costs, which has scope to lower earnings
forecasts, and the negative impact on property values and thus target prices.

The broker flags an expected rise in cap rates by around 50bps over the next 12 months, with the office sector
most "vulnerable", where cap rates are forecast to expand by some 90bps.

For Arena REIT, the target price slips to $2.75 from $2.85. The stock is upgraded to Buy from Hold rating.

The analyst notes 100% occupancy and like-for-like rental income rises averaging 4% at the FY26 result, which
was superseded by Edge Early Learning going into voluntary administration.

BAPCOR LIMITED ((BAP)) Upgrade to Hold from Trim by Morgans .B/H/S: 0/4/1

Morgans raises its target for Bapcor to $0.88 from $0.41 and upgrades to Hold from Trim as evidence emerges a
turnaround is gaining traction.

FY26 earnings (EBITDA) of $152.5m fell -35% but exceeded the top of guidance by 2%, the analyst observes.
Like-for-like sales also improved to 0.4% growth over the final five months and remained slightly positive in
FY27.

Free cash flow (FCF) increased to $55.2m and the equity raising reduced net debt to $135m, lowering leverage
to 1.72 times.

FY27, FY28 and FY29 EPS forecasts are raised by 10%, 19% and 15%, respectively, though Morgans awaits
evidence of sustained progress.

FISHER & PAYKEL HEALTHCARE CORPORATION LIMITED ((FPH)) Upgrade to Buy from Neutral by Citi .B/H/S:
3/1/0

Every stock in Citi's sector coverage of A&NZ Healthcare has traded up over the past three months. It's
felt investors are still biased towards growth and reliable delivery.

The broker raises its target for Fisher & Paykel Healthcare to NZ$51 from NZ$40 and upgrades to Buy from
Neutral, despite the shares trading at 40 times forecast FY28 earnings.

Accelerating adoption of nasal high-flow therapy during anaesthesia, where penetration remains low, is
expected to support sustained high-teen profit growth over the next three to four years.

Anaesthesia could reach around 20% of new applications consumables sales, according to Citi, supported by
increasing clinical-guideline inclusion and stronger gross margins.

Potential US tariff investigations remain a near-term risk, although the analysts believe this is well understood
and manageable.

GEMLIFE COMMUNITIES GROUP ((GLF)) Upgrade to Buy from Accumulate by Ord Minnett .B/H/S: 6/0/0

Gemlife Communities is upgraded to Buy from Accumulate with a higher target of $5.40 from $5.30 due to
higher near-term earnings forecasts.

The broker expects the RBA to hike by another 25bps, most likely at the November meeting to a now assumed
cash rate of 4.6% which will be placed indefinitely.

The analyst also flags ongoing lower house price growth and lower housing volumes. The macro broker view is
we are around 50% along a potential -8% median correction in national house prices and housing volumes with
falls of -23% peak-to-trough.

For Gemlife Communities, the 1H26 settlements remained strong with higher average prices at Moreton Bay
and the Gold Coast. Management's upgraded guidance as it is now is exceeding prospectus forecasts.

FY26 EPS forecast is raised by 2.3% and FY27 by 1.2% due to improved settlement in lots offsetting volumes.

GRAINCORP LIMITED ((GNC)) Upgrade to Accumulate from Hold by Morgans .B/H/S: 3/1/0
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Morgans upgrades GrainCorp to Accumulate from Hold due to the share price weakness post update, and a
better outlook for FY27, with a higher target of $7.48 from $5.62.

The analyst believes the market was looking for more than just confirmation of FY26 at yesterday's update,
with a further -$30m of systems transformation costs not boosting sentiment.

A combination of a larger than expected grain crop for 2026/27, improving canola crush and grain trading
markets as well as business transformation positives, the outlook for FY27 earnings is good, the broker states.

GrainCorp is viewed as a hedge on geopolitics and rising grain prices but El Nino remains a "key risk", Morgans
highlights.

See also GNC downgrade.

HOMECO DAILY NEEDS REIT ((HDN)) Upgrade to Buy from Neutral by UBS .B/H/S: 3/3/0

A post-August A-REIT sector update by UBS shows FY27 EPS forecasts have been cut by -0.5% and FY27-FY29
EPS by -1.1%, on average, across the sector.

UBS suggests results, on balance, proved relatively robust and resilient. The sector's underperformance in
August is attributed to another inflection in the macro backdrop, i.e. more RBA rate hikes are now anticipated.

Two ideas put forward for investors are a switch to residential out of retail and an ongoing constructive view
on the funds managers inside the sector, as no further derating is anticipated despite rising bond yields.

HomeCo Daily Needs REIT has been upgraded to Buy from Neutral, with an unchanged target price of $1.30.

LOVISA HOLDINGS LIMITED ((LOV)) Upgrade to Buy from Hold by Ord Minnett .B/H/S: 4/3/0

Ord Minnett raises its target for Lovisa Holdings to $30.90 from $30.65 and upgrades to Buy from Hold
following a stronger-than-expected FY26 result.

Revenue rose 18% to $939m, -1% below the consensus estimate, according to the analyst, while underlying
profit increased 11% to $96m, 10% ahead due to stronger margins.

Gross margin expanded 60bp to 82.6%, supported by product improvements, supplier negotiations and reduced
discounting, the broker explains.

Commentary adds like-for-like sales growth accelerated to 3% during the first eight weeks of FY27 from 2% in
FY26, despite tougher comparisons.

While Jewells is showing encouraging early signs, the broker remains cautious about the sustainability of
Lovisa's store expansion in the US and UK. Jewells is Lovisa's newer jewellery retail concept.

METCASH LIMITED ((MTS)) Upgrade to Outperform from Neutral by Macquarie .B/H/S: 2/3/0

Macquarie upgrades Metcash to Outperform from Neutral post the AGM trading update where food sales
positively surprised, assisted by tobacco, the analyst explains.

Across the first 18-weeks of FY27, food sales rose 3.8% y/y with tobacco up 11.7%, boosted by improved
enforcement.

Ex-tobacco, sales rose 2.6% underpinned by both volume and price, with wholesale inflation up 1.5%, despite
competition, the broker indicates.

Growth, albeit slight in liquor, up 0.8% suggest some market share gains. Total tools slowed to 3.8% y/y from
4.9% in the first 7 weeks and hardware rose to 5.4% from 4.9% in the first 7 weeks.

Cost pressures are weighing on margins, with inflation above sales growth. EPS forecasts are cut by -5.5% for
FY27 and -3.5% for FY28.

NANOSONICS LIMITED ((NAN)) Upgrade to Buy from Accumulate by Ord Minnett .B/H/S: 2/1/0

Ord Minnett assesses Nanosonics’ FY26 result (released on August 25) as solid, despite revenue of $204m
missing consensus by -3%.

Earnings (EBIT) of $16m beat consensus by 11%, while the Trophon installed base surpassed 39,000
units globally on record placements and upgrade activity.

Coris is expected to be launched in FY27. This release offers significant upside, in the analyst's view, with no
apparent competitors. It's also noted the technology has materially greater equipment, consumables and
service revenue per installation than Trophon.
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FY27 operating-cost guidance of $156m-$163m implies to the broker earnings of $2m-$17m, below the $21m
consensus forecast. Hence, FY27-FY29 EPS forecasts are reduced by -45.6%, -31.2% and -14.7%, respectively.

Target lowered by -35c to $4.20. Rating upgraded to Buy from Accumulate.

NINE ENTERTAINMENT CO. HOLDINGS LIMITED ((NEC)) Upgrade to Buy from Hold by Ord Minnett .B/H/S:
3/1/0

Ord Minnett considers Nine Entertainment's 26 August FY26 result as solid despite weak advertising markets.

Revenue from continuing operations increased 3% to $2.2bn, in line with consensus, while earnings (EBITDA)
rose 17% to $379m, beating consensus by 3%, the analyst observes.

Following acquisitions and asset sales, streaming, digital publishing and outdoor advertising are expected to
generate around 70% of FY27 earnings.

Management anticipates revenue and earnings growth in FY27, although television advertising remains
unpredictable.

Target set at $1.15. Rating upgraded to Buy from Hold.

NORTHERN STAR RESOURCES LIMITED ((NST)) Upgrade to Buy from Neutral by UBS .B/H/S: 2/4/0

UBS has increased its long-term gold price to US$3,750/oz, up US$500/oz, which equates to around $5,350/oz
in AUD terms, that is some 13% above the broker's prior assumptions. The WA industry has applied $4,500/oz
for budgeting.

The new forecast sits some -20% below the current unchanged 2027 forecast of US$4,800/oz, versus the spot
around US$4,400/oz, and aligns with long-term consensus forecasts, the broker highlights.

UBS also forecasts a rise in AISC up 70% for FY27 for gold producers and up 110% over the last three years.

Northern Star Resources is upgraded to Buy from Neutral with a higher target price of $29.40 from $24.25.

ORA BANDA MINING LIMITED ((OBM)) Upgrade to Buy from Neutral by UBS .B/H/S: 2/1/0

UBS has increased its long-term gold price to US$3,750/oz, up US$500/oz, which equates to around $5,350/oz
in AUD terms, that is some 13% above the broker's prior assumptions. The WA industry has applied $4,500/oz
for budgeting.

The new forecast sits some -20% below the current unchanged 2027 forecast of US$4,800/oz, versus the spot
around US$4,400/oz, and aligns with long-term consensus forecasts, the broker highlights.

UBS also forecasts a rise in AISC up 70% for FY27 for gold producers and up 110% over the last three years.

Ora Banda Mining is upgraded to Buy from Neutral with a higher target of $1.95 from $1.80.

REGIS RESOURCES LIMITED ((RRL)) Upgrade to Neutral from Sell by UBS .B/H/S: 2/3/1

UBS has increased its long-term gold price to US$3,750/oz, up US$500/oz, which equates to around $5,350/oz
in AUD terms, that is some 13% above the broker's prior assumptions. The WA industry has applied $4,500/oz
for budgeting.

The new forecast sits some -20% below the current unchanged 2027 forecast of US$4,800/oz, versus the spot
around US$4,400/oz, and aligns with long-term consensus forecasts, the broker highlights.

UBS also forecasts a rise in AISC up 70% for FY27 for gold producers and up 110% over the last three years.

The analyst upgrades Regis Resources to Neutral from Sell with a higher target of $8.90 from $8.00.

STORAGE KING GROUP ((SKG)) Upgrade to Buy from Neutral by Citi .B/H/S: 1/2/0

Citi highlights its Self Storage Website Tracker has continued to register robust growth momentum over July.
Storage King has evidenced 19.2% y/y growth against a peer average of 20.8%, the analyst points out.

In the first 7 months of the year ending July, Storage King's website traffic lifted 48.1% y/y, compared to the
peer average of 37.7%.

The broker upgrades the stock to Buy from Neutral with a new target of $1.40 from $1.60, due to a higher beta
factor assumption and slower growth into FY27.

Storage King trades at a circa -36% discount to NTA which is considered a good "entry point" by the analyst.
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WESFARMERS LIMITED ((WES)) Upgrade to Outperform from Neutral by Macquarie .B/H/S: 2/2/2

Macquarie highlights a challenging reporting season for consumer-related stocks, with the Consumer
Discretionary Index falling around -10% and Consumer Staples broadly unchanged, prompting modest earnings
downgrades.

Commentary notes key themes included cost management, weakening housing indicators, digital integration
and the financial health of consumers.

The broker's most preferred exposures under coverage are Coles Group, Sigma Healthcare and
Wesfarmers. Endeavour Group, Domino's Pizza Enterprises and Woolworths Group are least preferred.

In the Discretionary sector, Macquarie upgrades its rating for Wesfarmers to Outperform from Neutral on
relative resilience and execution. Unchanged $85 target.

Downgrade

ARN MEDIA LIMITED ((A1N)) Downgrade to Sell from Accumulate by Ord Minnett .B/H/S: 0/0/3

Released to the ASX on August 21, first-half results for ARN Media showed revenue fell -14% to $128m and
earnings (EBITDA) declined -27% to $18m, with both missing consensus expectations, Ord Minnett notes.

Brand-safety issues surrounding the KIIS Breakfast program reduced revenue by around -$10m, although
management believes these challenges are now behind the business.

Each percentage point of recovered revenue share could add approximately $6m annually, the broker
highlights.

The broker highlights progress towards the -$55m FY27 cost-reduction target (-$50m already realised) and
longer-term potential from digital audio.

The FY26 earnings forecast is reduced by -14.6% and raised for FY27 and FY28 by 4.4% and 4.3%, respectively.

Unchanged 20c target and rating downgraded to Sell from Accumulate on valuation.

CHARTER HALL RETAIL REIT ((CQR)) Downgrade to Neutral from Buy by UBS .B/H/S: 1/4/0

A post-August A-REIT sector update by UBS shows FY27 EPS forecasts have been cut by -0.5% and FY27-FY29
EPS by -1.1%, on average, across the sector.

UBS suggests results, on balance, proved relatively robust and resilient. The sector's underperformance in
August is attributed to another inflection in the macro backdrop, i.e. more RBA rate hikes are now anticipated.

Two ideas put forward for investors are a switch to residential out of retail and an ongoing constructive view
on the funds managers inside the sector, as no further derating is anticipated despite rising bond yields.

UBS has downgraded Charter Hall Retail REIT to Neutral from Buy. The price target weakens to $4.20 from
$4.65.

DOMINO'S PIZZA ENTERPRISES LIMITED ((DMP)) Downgrade to Underperform from Neutral by Macquarie
.B/H/S: 2/3/2

Macquarie highlights a challenging reporting season for consumer-related stocks, with the Consumer
Discretionary Index falling around -10% and Consumer Staples broadly unchanged, prompting modest earnings
downgrades.

Commentary notes key themes included cost management, weakening housing indicators, digital integration
and the financial health of consumers.

The broker's most preferred exposures under coverage are Coles Group, Sigma Healthcare and Wesfarmers.
Endeavour Group, Domino's Pizza Enterprises and Woolworths Group are least preferred.

The broker's rating for Domino's Pizza Enterprises is downgraded to Underperform from Neutral following a
recent strong share price performance alongside ongoing risks. The $18.20 target is unchanged.

ECHOIQ LIMITED ((EIQ)) Downgrade to Speculative Sell from Speculative Hold by Bell Potter .B/H/S: 2/0/1

Bell Potter downgrades EchoIQ to Speculative Sell from Speculative Hold with a lower target of 30c from $1.75
post the rejection of the medtech company's registration of EchoSolv HF by the FDA.

The analyst highlights the FDA detailed 'Not Substantially Equivalent' notice which describes the reason for its
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The analyst highlights the FDA detailed 'Not Substantially Equivalent' notice which describes the reason for its
decision and management revealed little on the content, pointing to only matters of statistical analysis as the
disagreement.

The broker has expected the EchoSolv HF would be successful as it was a similar style submission for the
successful Aortic Stenosis product.

On balance, the analyst believes the resolution will not be swift.

ELDERS LIMITED ((ELD)) Downgrade to Hold from Buy by Bell Potter .B/H/S: 3/2/0

As year end approaches, Bell Potter downgrades Elders to Hold from Buy and makes minor EPS forecast
changes, up 1% for FY26 and -2% for FY27 to reflect mark-to-market impacts.

The analyst lifts the target price to $6.70 from $6.45, while noting the rating downgrade reflects the recent
positive move in the share price.

Notably, Delta and Sysmod are expected to be the major drivers of near-term growth while the broker sees
good tailwinds for the livestock agency business.

GRAINCORP LIMITED ((GNC)) Downgrade to Neutral from Outperform by Macquarie and Downgrade to
Accumulate from Buy by Ord Minnett .B/H/S: 3/1/0

Macquarie downgrades GrainCorp to Neutral from Outperform, post the share price run, as the analyst views
the risk/reward as more balanced.

FY26 EBITDA and NPAT guidance came in near the mid-point of previous guidance and although the outlook for
crops and margins is "constructive" the analyst believes there is limited additional upside to earnings forecast
at this point.

FY27 earnings forecasts also remain largely unchanged with the potential El Nino to be a major risk event.

GrainCorp's stronger export program in northern regions could be more impacted by El Nino. The broker
anticipates the shape of the 2026/27 winter crops has similarities to 2023/24, strong in the south and the
north affected by drought.

FY26 EPS forecast is lowered by -10% with restructuring costs of -$5m included. FY27-FY30 EPS forecast are
lowered. Target price slips to $7 from $7.10.

Ord Minnett highlights another cost overrun and delay for GrainCorp’s Business Transformation Program.

Commentary notes Release 1, initially expected to cost -$75m-$85m and become operational in FY26, is now
forecast to cost -$144m-$149m and enter FY27 unfinished.

This represents an -83% overrun at the midpoints and a delay of at least one year, the broker points out.

Management expects FY26 earnings (EBITDA) around the $220m midpoint of guidance, prompting the broker to
cut its earnings forecast by -10% and underlying profit forecast by -33%.

Ord Minnett lowers its target by -6% to $7.45, downgrades to Accumulate from Buy and removes GrainCorp
from its Analyst Conviction List.

See also GNC upgrade.

GUZMAN Y GOMEZ LIMITED ((GYG)) Downgrade to Neutral from Outperform by Macquarie .B/H/S: 3/4/0

Macquarie highlights a challenging reporting season for consumer-related stocks, with the Consumer
Discretionary Index falling around -10% and Consumer Staples broadly unchanged, prompting modest earnings
downgrades.

Commentary notes key themes included cost management, weakening housing indicators, digital integration
and the financial health of consumers.

The broker's most preferred exposures under coverage are Coles Group, Sigma Healthcare and Wesfarmers.
Endeavour Group, Domino's Pizza Enterprises and Woolworths Group are least preferred.

Macquarie notes a strong performance for Guzman y Gomez and expects the company's health-focused
positioning to support further market-share gains.

While network expansion should drive meaningful earnings growth, the stock has re-rated by almost 10 turns
since late June to around 50 times earnings, the broker highlights. Thus, the rating is downgraded to Neutral
from Outperform. Target of $28.90 unchanged.
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from Outperform. Target of $28.90 unchanged.

IDP EDUCATION LIMITED ((IEL)) Downgrade to Speculative Buy from Buy by Ord Minnett .B/H/S: 1/3/1

Ord Minnett cuts its target for IDP Education to $4.10 from $4.75 and downgrades to Speculative Buy from Buy
as the timing of a student-market recovery remains uncertain.

FY26 revenue fell -11% to $795m, -6% adrift of the consensus estimate, while earnings (EBIT) declined -3% to
$123m, 1% ahead.

Student placement volumes fell -27% and IELTS volumes -8% as immigration and visa scrutiny drove application
deferrals and withdrawals, commentary explains.

FY27 EBIT guidance of $95m–$115m assumes market volumes decline by -20% to -30%, Ord Minnett notes,
outweighing further cost savings. FY27, FY28 and FY29 EPS forecasts are cut by -18.2%, -27.4% and -22.0%,
respectively.

INGENIA COMMUNITIES GROUP ((INA)) Downgrade to Accumulate from Buy by Ord Minnett .B/H/S: 2/0/0

Ord Minnett expects the RBA to hike by another 25bps, most likely at the November meeting to a now assumed
cash rate of 4.6% which will be placed indefinitely.

The analyst also flags ongoing lower house price growth and lower housing volumes. The macro broker view is
we are around 50% along a potential -8% median correction in national house prices and housing volumes with
falls of -23% peak-to-trough.

For Ingenia Communities the FY26 result saw underlying EPS lift by 16% y/y, better than consensus by 6% with
residential settlements up 10% y/y and the average settlement price up 1.5%.

The broker points out the Peet ((PPG)) acquisition, subject to shareholder approval, would increase the
development pipeline. EPS forecasts are trimmed by -2.1% for FY27 and -6.7% for FY28.

Target price slips to $4.35, and the rating is downgraded to Accumulate from Buy.

LIFESTYLE COMMUNITIES LIMITED ((LIC)) Downgrade to Lighten from Hold by Ord Minnett .B/H/S: 0/3/0

Ord Minnett expects the RBA to hike by another 25bps, most likely at the November meeting to a now assumed
cash rate of 4.6% which will be placed indefinitely.

The analyst also flags ongoing lower house price growth and lower housing volumes. The macro broker view is
we are around 50% along a potential -8% median correction in national house prices and housing volumes with
falls of -23% peak-to-trough.

The broker now expects lower settlements and tweaks EPS forecasts for Lifestyle Communities' down slightly
by less than -1% for FY28 and FY29.

The target is reduced to $4.90 from $5 and as the share price is trading above the valuation, the stock is
downgraded to Lighten from Hold.

NICK SCALI LIMITED ((NCK)) Downgrade to Accumulate from Buy by Morgans .B/H/S: 3/1/0

Morgans notes FY27 sales rose on average 6.3% y/y for the consumer discretionary coverage with earnings
(EBITDA) mean up 12.8%. Gross margin improved on average 30bps y/y while the EBIT margin fell -100bps mean
and EPS grew 2.7% y/y on average.

Sales were in line with expectations and gross margins slightly above expectations. The analyst points out
share prices were volatile on the result day with 6 out of 10 shares in retailers under coverage moving
plus/minus 10% on the day with four positive.

On average FY27/FY28 earnings forecasts were down slightly by -0.5%/-1%, respectively.

Nick Scali is downgraded to Accumulate from Buy with a higher target of $18.41 from $17.84.

SIMS LIMITED ((SGM)) Downgrade to Underweight from Equal-weight by Morgan Stanley .B/H/S: 2/0/1

Morgan Stanley's key third idea post the reporting season is Sims which is downgraded to Underweight from
Equal-weight with a lower target of $22 from $24. 

The analyst acknowledges the company has executed well for Metals and SLS (Sims Lifecycle Services) but
believes the market is ascribing unsustainable earnings growth for the latter division.

Although SLS has improved "structurally" the broker explains the current pricing remains very reliant on DDR4
50 



(DRAM) pricing which has risks around decommissioning mix and hyperscaler economics.

Industry view: In Line.

SOUTHERN CROSS MEDIA GROUP LIMITED ((SXL)) Downgrade to Hold from Buy by Ord Minnett .B/H/S: 0/2/1

Ord Minnett lowers its target for Southern Cross Media by -15c to 60c and downgrades to Hold from Buy
following FY26 results on August 8.

FY26 revenue fell -5% to $1.9bn and underlying earnings (EBITDA) declined -16% to $192m, although the result
finished at or above guidance, the broker notes.

Early FY27 trading has been encouraging, the analyst suggests, with television revenue flat, audio growing by
low-single digits and publishing stable.

Poor advertising visibility prompts the broker to cut FY27 and FY28 earnings forecasts by around -20%.

Management's $145m-$150m efficiency program remains on track, and digital revenue, which represents 17% of
group revenue, having increased by 11% in FY26, Ord Minnett highlights.

WESTGOLD RESOURCES LIMITED ((WGX)) Downgrade to Accumulate from Buy by Ord Minnett .B/H/S: 3/0/0

Ord Minnett cuts its target for Westgold Resources by -11% to $6.50 and downgrades to Accumulate from Buy.

Yesterday, management outlined a plan to lift annual production by 29% to around 500koz by FY29 broadly
matching market expectations, according to the analysts.

Unfortunately, required non-sustaining capital came in around 40% higher than consensus was anticipating due
to cost inflation and additional underground development, ventilation and satellite-pit expenditure, the broker
explains.

Westgold's updated three-year outlook prompts Ord Minnett to cut its cumulative FY27-FY29 free cash flow
(FCF) forecast by around -$1bn to $760m.

Total Recommendations Recommendation Changes

Broker Recommendation Breakup

Broker Rating
  
Order Company New Rating Old Rating Broker
Upgrade
1 ALKANE RESOURCES LIMITED Buy Buy UBS
2 ARENA REIT Buy Neutral Ord Minnett
3 BAPCOR LIMITED Neutral Sell Morgans
4 FISHER & PAYKEL HEALTHCARE CORPORATION LIMITED Buy Neutral Citi
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5 GEMLIFE COMMUNITIES GROUP Buy Buy Ord Minnett
6 GRAINCORP LIMITED Buy Neutral Morgans
7 HOMECO DAILY NEEDS REIT Buy Neutral UBS
8 LOVISA HOLDINGS LIMITED Buy Neutral Ord Minnett
9 METCASH LIMITED Buy Neutral Macquarie
10 NANOSONICS LIMITED Buy Buy Ord Minnett
11 NINE ENTERTAINMENT CO. HOLDINGS LIMITED Buy N/A Ord Minnett
12 NORTHERN STAR RESOURCES LIMITED Buy Buy UBS
13 ORA BANDA MINING LIMITED Buy Neutral UBS
14 REGIS RESOURCES LIMITED Neutral Sell UBS
15 STORAGE KING GROUP Buy Neutral Citi
16 WESFARMERS LIMITED Buy Neutral Macquarie
Downgrade
17 ARN MEDIA LIMITED Sell Buy Ord Minnett
18 CHARTER HALL RETAIL REIT Neutral Buy UBS
19 DOMINO'S PIZZA ENTERPRISES LIMITED Sell Neutral Macquarie
20 ECHOIQ LIMITED Sell Neutral Bell Potter
21 ELDERS LIMITED Neutral Buy Bell Potter
22 GRAINCORP LIMITED Neutral Buy Macquarie
23 GRAINCORP LIMITED Buy Buy Ord Minnett
24 GUZMAN Y GOMEZ LIMITED Neutral Buy Macquarie
25 IDP EDUCATION LIMITED Buy Buy Ord Minnett
26 INGENIA COMMUNITIES GROUP Buy Buy Ord Minnett
27 LIFESTYLE COMMUNITIES LIMITED Sell Neutral Ord Minnett
28 NICK SCALI LIMITED Buy Buy Morgans
29 SIMS LIMITED Sell Neutral Morgan Stanley
30 SOUTHERN CROSS MEDIA GROUP LIMITED Neutral Buy Ord Minnett
31 WESTGOLD RESOURCES LIMITED Buy Buy Ord Minnett

Target Price
Positive Change Covered by at least 3 Brokers

Order Symbol Company New TargetPrevious Target Change Recs
1 BAP BAPCOR LIMITED 0.670 0.576 16.32% 5
2 ALK ALKANE RESOURCES LIMITED 2.167 1.967 10.17% 3
3 MI6 MINERALS 260 LIMITED 1.343 1.227 9.45% 3
4 NAN NANOSONICS LIMITED 3.633 3.350 8.45% 3
5 BGL BELLEVUE GOLD LIMITED 1.883 1.767 6.56% 3
6 GNC GRAINCORP LIMITED 7.358 6.955 5.79% 4
7 RHC RAMSAY HEALTH CARE LIMITED 49.682 47.115 5.45% 6
8 MP1 MEGAPORT LIMITED 25.833 24.717 4.52% 6
9 EVN EVOLUTION MINING LIMITED 14.392 13.875 3.73% 6
10 RMS RAMELIUS RESOURCES LIMITED 4.913 4.738 3.69% 4

Negative Change Covered by at least 3 Brokers

Order Symbol Company New TargetPrevious Target Change Recs
1 EIQ ECHOIQ LIMITED 0.983 1.867 -47.35% 3
2 A1N ARN MEDIA LIMITED 0.250 0.317 -21.14% 3
3 ABG ABACUS GROUP 1.133 1.250 -9.36% 3
4 SXL SOUTHERN CROSS MEDIA GROUP LIMITED 0.560 0.610 -8.20% 3
5 SKG STORAGE KING GROUP 1.250 1.333 -6.23% 3
6 IEL IDP EDUCATION LIMITED 2.420 2.550 -5.10% 5
7 A2M A2 MILK COMPANY LIMITED 7.724 8.064 -4.22% 7
8 WGX WESTGOLD RESOURCES LIMITED 7.417 7.700 -3.68% 3
9 GDG GENERATION DEVELOPMENT GROUP LIMITED 5.213 5.380 -3.10% 6
10 PXA PEXA GROUP LIMITED 11.580 11.910 -2.77% 5

Earnings Forecast
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Positive Change Covered by at least 3 Brokers

Order Symbol Company New EF Previous EF Change Recs
1 BGL BELLEVUE GOLD LIMITED 0.300 -0.350 185.71% 3
2 SXL SOUTHERN CROSS MEDIA GROUP LIMITED 14.700 9.050 62.43% 3
3 GNC GRAINCORP LIMITED 15.150 13.075 15.87% 4
4 SLC SUPERLOOP LIMITED 11.125 10.180 9.28% 5
5 KAR KAROON ENERGY LIMITED 21.924 20.132 8.90% 5
6 ALK ALKANE RESOURCES LIMITED 24.300 22.533 7.84% 3
7 CNI CENTURIA CAPITAL GROUP 13.820 13.025 6.10% 5
8 PNR PANTORO GOLD LIMITED 37.900 35.925 5.50% 4
9 SSM SERVICE STREAM LIMITED 13.375 12.833 4.22% 4
10 NST NORTHERN STAR RESOURCES LIMITED 157.725 152.180 3.64% 6

Negative Change Covered by at least 3 Brokers

Order Symbol Company New EF Previous EF Change Recs
1 EIQ ECHOIQ LIMITED -2.207 1.603 -237.68% 3
2 OBM ORA BANDA MINING LIMITED 7.700 11.200 -31.25% 3
3 A1N ARN MEDIA LIMITED 4.933 5.900 -16.39% 3
4 LTR LIONTOWN LIMITED 7.883 9.150 -13.85% 6
5 WGX WESTGOLD RESOURCES LIMITED 74.967 83.133 -9.82% 3
6 RMS RAMELIUS RESOURCES LIMITED 21.400 23.050 -7.16% 4
7 360 LIFE360 INC 102.450 107.615 -4.80% 6
8 GGP GREATLAND RESOURCES LIMITED 99.450 104.300 -4.65% 4
9 MI6 MINERALS 260 LIMITED -1.150 -1.100 -4.55% 3
10 WDS WOODSIDE ENERGY GROUP LIMITED 268.203 280.546 -4.40% 6

Technical limitations

If you are reading this story through a third party distribution channel and you cannot see charts
included, we apologise, but technical limitations are to blame.

Find out why FNArena subscribers like the service so much: "Your Feedback (Thank You)" - Warning this story
contains unashamedly positive feedback on the service provided.
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Uranium Week: Contracting Season Heats Up 
The World Nuclear Symposium defined multiple opportunities and challenges for the industry, including a
US$6trn financial impost by 2050, while all chatter points to a rise in demand from utilities as contracting
activity builds against a constrained uranium supply.

Tripling nuclear capacity by 2050 comes with hefty price tag
Indicators point to a rise on contracting prices 
Bannerman secures equity funding to push ahead with Etango

By Danielle Ecuyer

World Nuclear Symposium outlines risks and opportunities 

As outlined by industry consultants TradeTech, all eyes were on the World Nuclear Association’s (WNA) outlook
report for 2026 against the backdrop of an industry which is aiming to triple global nuclear generation capacity
by 2050.

Analysts at Canaccord Genuity highlight the “challenging” macro environment failed to displace the upbeat
sentiment at the World Nuclear Symposium in London.

The symposium generally corresponds to the start of contracting season in the run-up to the northern
hemisphere’s winter, as utilities look to refuelling and maintenance.

Canaccord’s straw poll also pointed to an incremental boost in demand from financial players and government
organisations.

Industry participants indicated 3-4 material requests for proposals were likely to emerge post WNA, which
would be supportive of a rise in the term price of up to US$1/lb-US$2/lb.

The US’ National Nuclear Security Administration has issued a Request for Information for around 4Mlb/yr of
unobligated U308 for defence programs from 2030 in the US, which equates to around 2.5% of annual mine
supply.

Thirdly, financial participants have been quiet recently, but could become more active, with Sprott Uranium
Trust retaining around US$90m in cash. Notably, spot volumes have risen by 8% year-to-date and Canaccord
suggests there had been some “chatter” around a rise in activity from traders.

TradeTech points to the outlook report, which detailed global nuclear capacity could reach 1,457GW by 2050 if
government targets are achieved. The symposium focused on how the industry can build faster, more
predictably, and at a lower cost of capital.

The WNA launched its Investment Guide aimed at creating a common language between the industry and the
financial community. The capacity ambition to triple global nuclear generation would need more than
US$2550bn of annual investment, with cumulative financing requirements reaching around US$6trn by 2050.

Following on from the growth in capacity, Canaccord explains Cameco estimates around 3.1bnlb of utility
demand remains uncovered out to 2045, or around 65% of requirements.

The mindset of utilities is changing to “just in case” from “just in time”, as detailed by Kazatomprom, with a
shift in security of supply increasingly overriding the historical precedent to contain inventory levels and delay
contracting.

Canaccord suggests these trends leave a sizeable volume of deferred utility procurement still to enter the
term market at a stage when secondary inventories are being run down and the cost, timing and deliverability
of mine supply remain uncertain.

Mine supply is challenged by several factors, including at Kazatomprom, which is continuing to preference
value over volume. Its CEO has been quoted as saying “the era of cheap uranium is fading away”.
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value over volume. Its CEO has been quoted as saying “the era of cheap uranium is fading away”.

There is also a lack of new greenfield projects and final investment decisions to support the view that
producers/developers continue to focus on returns rather than market share.

Timelines for permitting and project development remain long, while operating, construction and financing
costs are rising and increasing pricing requirements.

What happened last week
Over last week, TradeTech’s weekly U308 spot price indicator rose US$0.25/lb to US$90/lb. It is the second
time since February the spot price has reached US$90/lb.

Spot was last indicated at this level on August 26 at US$90.25/lb before slipping back to US$90/lb on the
following day.

In 2026, the spot price has advanced 9.8% and is up 20.8% on a year ago. TradeTech explains how there is a
shift to support for the price at the lower end of the range traded around in August of between US$86/lb and
US$89/lb, rather than resistance to a US$90/lb level.

Two transactions were recorded in the spot U308 market. One deal on Wednesday and another on Friday for
100klbs to be delivered in September at Cameco’s Port Hope facility in Canada.

TradeTech’s Mid-term price indicator stood at US$91/lb and the Long-term price indicator at US$97/lb.

In other major news across the sector, Google announced it will invest at least US$15.1bn in AI infrastructure
in Finland over the next two years, including a 22-year power purchase agreement for up to 50% of the energy
output from one of the country’s two nuclear plants.

The Wall Street Journal also reported an upcoming agreement between the US and South Korea for more than
US$100bn of investment by South Korea in US energy projects, including eight nuclear power plants.

Bannerman & Paladin
Bannerman Energy ((BMN)) has raised $124m in equity at $4 per share and, combined with the uranium
developer's cash on hand and CNOL's investment, Ord Minnett believes there is enough liquidity to fully fund
Etango through to construction and ramp-up.

Etango is expected to be a two-stage development, with average life-of-mine production of 5.9mlbs p.a. The
broker's capex and operating cost forecasts sit 5%-15% higher than the DFS or scoping studies.

Ord Minnett notes the current share price is effectively targeting a long-term U308 price of US$103/lb versus
the U308 spot price of around US$90/lb.

Hold rating retained with a higher target price of $4.10 from $4.05.

Morgans believes Paladin Energy's ((PDN)) current Patterson Lake South (PLS) resource captures only part of its
potential. Mineralisation remains open at depth and along strike beyond the nine-year mine plan producing
around 9Mlbpa, the analyst explains.

The project's conventional development plan and proven processing methods reduce technical risk, in the
broker's view.

Commentary adds Atlas (within the PLS project) is also emerging as a potentially significant high-grade
discovery, supporting the view Paladin controls a broader uranium district.

Langer Heinrich is expected to progressively lift production through FY27, while realised prices improve as
legacy contracts expire.

Morgans retains its Accumulate rating and lowers its target by -80c to $13.30 after removing a 10% price
premium.

Short positions for U308 stocks
55 



Short positions for U308 stocks
Lotus Resources ((LOT)) remains in the top position as the most shorted stock on the ASX according to ASIC
data for September 7; at 15.92%, up 0.89% on the prior week.

Paladin is in ninth position with a 10.95% short position and Deep Yellow ((DYL)) in fifteenth position at 9.82%.

Boss Energy ((BOE)) is next in sixteenth position at 9.36%.

Uranium companies listed on the ASX:

ASX
CODE

DATE LAST
PRICE

WEEKLY %
MOVE

52WK
HIGH

52WK
LOW

P/E CONSENSUS
TARGET

UPSIDE/DOWNSIDE

1AE 11/09/2026 0.0560 - 1.75% $0.16 $0.05
AEE 11/09/2026 0.1100 0.00% $0.28 $0.10
AEU 11/09/2026 0.4600 - 4.95% $0.75 $0.22
AGE 11/09/2026 0.0400 - 4.35% $0.06 $0.02 $0.080 100.0%
AKN 11/09/2026 0.0200 -16.67% $0.03 $0.01
ASN 11/09/2026 0.0400 - 4.17% $0.12 $0.04
BKY 11/09/2026 0.4900 - 4.08% $0.70 $0.37
BMN 11/09/2026 3.8200 -10.76% $5.25 $2.77 $4.733 23.9%
BOE 11/09/2026 1.4900 - 5.21% $2.20 $1.00 16.2 $1.486 - 0.3%
BSN 11/09/2026 0.0340 17.24% $0.07 $0.02
C29 11/09/2026 0.0300 20.00% $0.04 $0.01
CXO 11/09/2026 0.4000  4.55% $0.40 $0.10 $0.300 -25.0%
CXU 11/09/2026 0.1100 26.32% $0.17 $0.01
DEV 11/09/2026 0.2100 - 2.27% $0.33 $0.09 $0.410 95.2%
DYL 11/09/2026 1.2900 -15.02% $2.97 $1.22 -152.3 $2.050 58.9%
EL8 11/09/2026 0.2400 - 3.85% $0.50 $0.21
HAR 11/09/2026 0.0700 -12.99% $0.25 $0.07
I88 11/09/2026 0.1000 -13.04% $0.76 $0.10
KOB 11/09/2026 0.0300 -19.05% $0.09 $0.03
LAM 11/09/2026 0.6450  2.38% $0.93 $0.50
LOT 11/09/2026 0.2300 -10.42% $3.20 $0.22 $0.380 65.2%
MEU 11/09/2026 0.0800 - 9.89% $0.19 $0.05
NXG 11/09/2026 13.5600 - 4.72% $20.47 $11.72 -122.9 $17.050 25.7%
ORP 11/09/2026 0.1400  7.69% $0.16 $0.03
PDN 11/09/2026 9.4600 -12.21% $15.10 $7.45 40.6 $12.686 34.1%
PEN 11/09/2026 0.2600 - 5.17% $1.08 $0.23
SLX 11/09/2026 4.4000 - 9.88% $10.85 $4.07
WCN 11/09/2026 0.0170 - 5.56% $0.03 $0.01
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The Short Report - 17 Sep 2026 
FNArena's weekly update on short positions in the Australian share market.

See Guide further below (for readers with full access).

Summary:

Week Ending September 10th, 2026 (most recent data available through ASIC).

10%+

LOT Lotus Resources 16.46%
DRO DroneShield 15.75%
4DX 4DMedical 12.31%
DMP Domino's Pizza Enterprises 11.93%
TWE Treasury Wine Estates 11.56%
IPX IperionX 11.41%
PLS PLS Group 11.25%
FLT Flight Centre Travel 11.04%
ZIP Zip Co 10.98%
PDN Paladin Energy 10.93%
TLX Telix Pharmaceuticals 10.74%
LYC Lynas Rare Earths 10.32%

In: LYC
Out: GTUM, ELD

9.0-9.9%

ELD Elders 9.97%
RIO Rio Tinto 9.82%
DYL Deep Yellow 9.74%
BOE Boss Energy 9.53%
NXT NextDC 9.43%
WTC WiseTech Global 9.38%
EDV Endeavour Group 9.22%

In: ELD, NXT
Out: LYC, BRG

8.0-8.9%

LLC Lendlease Group 8.89%
EOS Electro Optic Systems 8.50%
GMD Genesis Minerals 8.32%
SLX Silex Systems 8.29%
CU6 Clarity Pharmaceuticals 8.29%
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IPH IPH Ltd 8.21%
CUV Clinuvel Pharmaceuticals 8.17%
HLS Healius 8.00%

Out: BAP, PNV, NXT

7.0-7.9%

PNV PolyNovo 7.96%
VUL Vulcan Energy Resources 7.59%
NAN Nanosonics 7.53%
BPT Beach Energy 7.43%
A2M a2 Milk Co 7.39%
ORA Orora 7.39%
MSB Mesoblast 7.30%
SDR SiteMinder 7.05%
BAP Bapcor 7.03%

In: PNV, SDR, BAP
Out: JIN

6.0-6.9%

PXA Pexa Group 6.90%
JIN Jumbo Interactive 6.81%
CAT Catapult Sports 6.63%
BMN Bannerman Energy 6.63%
XVGHAF Treasury Corporation of Victoria 4.75% bond, Sep 2036 6.50%
NCK Nick Scali 6.50%
TLC Lottery Corp 6.48%
LIC Lifestyle Communities 6.43%
GYG Guzman y Gomez 6.42%
DVP Develop Global 6.35%
CIA Champion Iron 6.26%
GDG Generation Development 6.24%
TYR Tyro Payments 6.14%
AUB AUB Group 6.14%
ILU Iluka Resources 6.03%
DGT DigiCo Infrastructure REIT 6.03%

In: JIN, XVGHAF, GDG, TYR, AUB
Out: SDR

5.0-5.9%

A4N Alpha HPA 5.93%
GEM G8 Education 5.70%
ARB ARB Corp 5.66%
EF2 Energy Fuels 5.52%
MFG Magellan Financial 5.51%
XRO Xero 5.34%
RHC Ramsay Health Care 5.26%
ASX ASX 5.14%

59 



CYL Catalyst Metals 5.13%
BEN Bendigo & Adelaide Bank 5.06%

In: EF2, MFG, XRO, RHC, BEN
Out: TYR, AUB
 

ASX20 Short Positions (%)

Code Last Week Week Before Code Last Week Week Before
ALL 1.1 1.0 NAB 1.7 1.6
ANZ 1.2 1.1 NST 2.2 1.4
BHP 1.3 1.4 QBE 0.3 0.3
BXB 1.0 1.0 RIO 9.8 9.6
CBA 2.4 2.3 TCL 2.2 2.1
COL 1.5 1.5 TLS 1.2 1.2
CSL 1.5 1.5 WBC 2.5 2.3
FMG 3.3 3.2 WDS 3.3 3.5
GMG 1.9 1.9 WES 1.3 1.4
MQG 0.5 0.5 WOW 1.3 1.3

To see the full Short Report, please go to this link

Guide:

The Short Report draws upon data provided by the Australian Securities & Investment Commission (ASIC) to
highlight significant weekly moves in short positions registered on stocks listed on the Australian Securities
Exchange (ASX). Short positions in exchange-traded funds (ETF) and non-ordinary shares are not included.
Short positions below 5% are not included in the table below but may be noted in the accompanying text if
deemed significant.

Please take note of the Important Information provided at the end of this report. Percentage amounts in this
report refer to percentage of ordinary shares on issue.

Stock codes highlighted in green have seen their short positions reduce in the week by an amount sufficient
to move them into a lower percentage bracket. Stocks highlighted in red have seen their short positions
increase in the week by an amount sufficient to move them into a higher percentage bracket. Moves in excess
of one percentage point or more are discussed in the Movers & Shakers report below.

IMPORTANT INFORMATION ABOUT THIS REPORT

The above information is sourced from daily reports published by the Australian Investment & Securities
Commission (ASIC) and is provided by FNArena unqualified as a service to subscribers. FNArena would like to
make it very clear that immediate assumptions cannot be drawn from the numbers alone.

It is wrong to assume that short percentages published by ASIC simply imply negative market positions held by
fund managers or others looking to profit from a fall in respective share prices. While all or part of certain
short percentages may indeed imply such, there are also a myriad of other reasons why a short position might
be held which does not render that position “naked” given offsetting positions held elsewhere. Whatever
balance of percentages truly is a “short” position would suggest there are negative views on a stock held by
some in the market and also would suggest that were the news flow on that stock to turn suddenly positive,
“short covering” may spark a short, sharp rally in that share price. However short positions held as an offset
against another position may prove merely benign.

Often large short positions can be attributable to a listed hybrid security on the same stock where traders
look to “strip out” the option value of the hybrid with offsetting listed option and stock positions. Short
positions may form part of a short stock portfolio offsetting a long share price index (SPI) futures portfolio – a
popular trade which seeks to exploit windows of opportunity when the SPI price trades at an overextended
discount to fair value. Short positions may be held as a hedge by a broking house providing dividend
reinvestment plan (DRP) underwriting services or other similar services. Short positions will occasionally need
to be adopted by market makers in listed equity exchange traded fund products (EFT). All of the above are
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just some of the reasons why a short position may be held in a stock but can be considered benign in share
price direction terms due to offsets.

Market makers in stock and stock index options will also hedge their portfolios using short positions where
necessary. These delta hedges often form the other side of a client's long stock-long put option protection
trade, or perhaps long stock-short call option (“buy-write”) position. In a clear example of how published
short percentages can be misleading, an options market maker may hold a short position below the implied
delta hedge level and that actually implies a “long” position in that stock.

Another popular trading strategy is that of “pairs trading” in which one stock is held short against a long
position in another stock. Such positions look to exploit perceived imbalances in the valuations of two stocks
and imply a “net neutral” market position.

Aside from all the above reasons as to why it would be a potential misconception to draw simply conclusions
on short percentages, there are even wider issues to consider. ASIC itself will admit that short position data is
not an exact science given the onus on market participants to declare to their broker when positions truly are
“short”. Without any suggestion of deceit, there are always participants who are ignorant of the regulations.
Discrepancies can also arise when short positions are held by a large investment banking operation offering
multiple stock market services as well as proprietary trading activities. Such activity can introduce the
possibility of either non-counting or double-counting when custodians are involved and beneficial ownership
issues become unclear.

Finally, a simple fact is that the Australian Securities Exchange also keeps its own register of short positions.
The figures provided by ASIC and by the ASX at any point do not necessarily correlate.

FNArena has offered this qualified explanation of the vagaries of short stock positions as a warning to
subscribers not to jump to any conclusions or to make investment decisions based solely on these unqualified
numbers. FNArena strongly suggests investors seek advice from their stock broker or financial adviser before
acting upon any of the information provided herein.

Find out why FNArena subscribers like the service so much: "Your Feedback (Thank You)" - Warning this story
contains unashamedly positive feedback on the service provided.

FNArena is proud about its track record and past achievements: Ten Years On
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In Brief: SCX.AI, RocketDNA & Silex Systems 
This week's In Brief highlights three good news stories from the week past.

SCX.Ai targets rising demand for sovereign AI inference
RocketDNA’s inflection point on accelerating autonomous drone usage
Silex Systems’ offtake deal with Cameco

By Mark Woodruff

This week’s quote comes from American author, journalist and naturalist Hal Borland (1900–1978): “No winter
lasts forever; no spring skips its turn.”

While US investors enjoy their time in the sun, those enduring a chillier period on the ASX might take heart
from Borland, whose writings frequently drew inspiration from nature and the changing seasons.

SCX.Ai targets rising demand for sovereign AI
inference
Canaccord Genuity describes SCX.Ai ((SCX)) --market cap $26m-- as the ASX’s only listed pure-play sovereign AI
inference provider, offering Australian-hosted computing infrastructure for enterprises, technology companies
and regulated organisations.

In AI circles, inference (which is expected to account for around 69% of global AI infrastructure spending by
2030) is referred to as the process of a trained AI model using what it has already learned to generate an
answer, prediction or other output from new information.

Targeting the rising cost of AI usage increasingly confronting enterprises, SCX.Ai allows customers to redirect
workloads to lower-cost Australian compute without rebuilding applications or routing data offshore.

Rather than developing front-end AI applications, Canaccord points out SCX.Ai provides the infrastructure layer
sitting under AI tools such as Cursor and Copilot that companies already use.

Founded in 2025 and listed in August 2026 at 30c (now around 25c), the company commenced operations in
March.

Impressively, management reported annual recurring revenue (ARR) by July of $6.5m, up from $5.4m in May,
while paying customers increased to 49 from 13.

SCX.Ai owns hardware (supplied by US AI infrastructure company SambaNova Systems), as well as the software
and customer-access layers that convert computing capacity into billable AI tokens.

The latter addresses the ‘AI bill shock’ problem increasingly faced by enterprises.

In layman’s terms, these tokens are the small units of text or data processed and generated by an AI model
that are used to calculate what a customer pays.

It’s felt SCX.Ai’s exclusive SambaNova relationship provides differentiated, purpose-built AI chips and access to
hosted open-weight models.

Canaccord believes the investment case for SCX.Ai hinges on its ability to replicate the expected profitability
of its first computing node across subsequent deployments.

A “node” is essentially a deployment of SCX.Ai’s AI computing infrastructure. Its first node comprised 10 racks
and cost around -$15m to install.
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The broker forecasts the company’s first node could generate ARR of $17m-$18m once it reaches around 85%
utilisation, with largely fixed costs supporting gross margins of around 80%.

Management has funded the second node from IPO proceeds. Canaccord forecasts four nodes by FY28 at total
capex of around -$62m.

Revenue is forecast to grow at an 88% compound annual growth rate (CAGR) to $76m by FY30, when earnings
(EBIT) are forecast at $21m and free cash flow (FCF) at $29m.

Beginning coverage with a Buy rating and an 80c target, Canaccord highlights structural growth in AI inference
as the major industry tailwind.

Inflection point for RocketDNA
RocketDNA ((RKT)) --market cap $27m-- operates a managed-autonomy platform primarily servicing the mining
industry, allowing customers to automate drone-based surveying, inspection and data collection.

Rather than simply selling drones, Research as a Service (RaaS) explains the company provides an integrated
system spanning permanently installed drone infrastructure (an xBot system which captures data), remote
operations, mission management and delivery of data into customers’ existing workflows.

Management estimates the Australian mining opportunity for its drones-as-infrastructure model at $302m
annually across surface mining operations, tailings storage facilities and pipelines.

Beyond mining, management estimates annual addressable opportunities of $489m in utilities, $387m in oil and
gas, $111m in agriculture and $33m in public safety.

Remote operating centres provide supervision, supported by regulatory approvals allowing Beyond Visual Line
of Sight (BVLOS) missions in Australia and Africa.

Fully disclosing a personal shareholding in RocketDNA, the analyst believes a commercial inflection point has
been reached as mining customers increasingly replace existing processes with safer and more efficient
autonomous workflows.

RaaS highlights RocketDNA’s “land-and-expand” strategy as particularly important, hence, RaaS sees
considerable scope to expand within existing customers and into new industries.

Comparable drone, mining technology and software companies trade on enterprise value-to-revenue multiples
ranging from 1.4x to 18.0x, while RocketDNA trades at 2.8x historical revenue and around 2.5x when
annualising unaudited June-quarter revenue of $2.53m.

The business model revolves around revenue derived from xBot systems sold or leased to customers, managed
drone operations and software, data and integration services.

The company’s xBot systems are permanently deployed at customer sites and provide the physical
data-capture infrastructure.

SkyLink coordinates drone fleets and missions, while SiteTube manages access, delivery and integration of
customer-controlled operational data. Both SkyLink and SiteTube are owned and developed by RocketDNA,
rather than being third-party products.

Once an xBot is installed, management can increase revenue by adding missions, users, workflows and software
services without necessarily installing additional hardware.

The company reported 24 deployed xBot systems undertaking 6,338 missions in June 2026, up 45%
quarter-on-quarter, while monthly active users (MAU) increased 127% to 1,067.

RaaS does not ascribe a rating to stocks. No target is provided at this stage either with RocketDNA currently on
the ‘RaaS Watchlist’.

Silex Systems’offtake deal
Australian technology company Silex Systems ((SLX)), whose principal asset is a proprietary laser-based process
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for enriching uranium, has achieved a significant commercial milestone, Canaccord Genuity highlighted this
week.

Global Laser Enrichment (GLE), owned 51% by Silex and 49% by major Canadian nuclear-energy company
Cameco, has signed an exclusive uranium offtake agreement with Cameco.

GLE is developing the Paducah Laser Enrichment Facility (PLEF) in Kentucky, USA, using Silex’s enrichment
technology.

Under the agreement, Cameco will purchase all future production from the planned facility.

Canaccord believes securing a committed buyer removes a major marketing and customer acquisition risk and
provides an important foundation for future project funding and a final investment decision (FID) for the PLEF.

The planned PLEF will process depleted uranium tails at the US Department of Energy’s former Paducah
enrichment site, potentially producing natural-grade uranium and subsequently enriched uranium products.

While having a single customer creates concentration risk, the analysts believe this is more than offset by
Cameco’s creditworthiness, industry standing and extensive nuclear fuel customer relationships.

Canaccord explains GLE’s pricing will be linked to Cameco’s average annual realised contract prices, less
appropriate selling costs.

This pricing structure is expected to prevent Cameco from influencing GLE’s realised pricing while allowing
GLE to leverage Cameco’s established global nuclear fuel marketing platform.

As a result of this arrangement, GLE can potentially sell its future production without having to establish its
own substantial sales and marketing infrastructure.

Canaccord also believes the agreement increases the likelihood Cameco exercises its existing option to acquire
an additional 26% of GLE at fair market value before April 2028.

While exercise of the option would increase Cameco’s ownership to 75%, reducing Silex’s interest to 25%, the
change would provide further external validation of GLE and Silex’s enrichment technology, in the broker’s
view.

Longer term, Canaccord suggests Silex’s technology is positioned to benefit from increasing demand for
enriched uranium, including high-assay low-enriched uranium (HALEU), as conventional nuclear generation
expands and advanced reactors are deployed.

Speculative Buy rating retained for Silex Systems, along with a $10.48 target, around 144% above the $4.30
share price at the time of writing on September 17.

Silex Systems' current market cap is above $1.2bn.

The author owns shares in Silex Systems.

Find out why FNArena subscribers like the service so much: "Your Feedback (Thank You)" - Warning this story
contains unashamedly positive feedback on the service provided.

FNArena is proud about its track record and past achievements: Ten Years On
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In Case You Missed It - BC Extra Upgrades &
Downgrades - 18-09-26 
A summary of the highlights from Broker Call Extra updates throughout the week past.

Broker Rating Changes (Post Thursday Last
Week)
Upgrade

ALKANE RESOURCES LIMITED ((ALK)) Upgrade to Buy from Hold by Moelis.B/H/S: 0/0/0

Moelis upgrades to a Buy rating for Alkane Resources with its target price decreased to $1.70 from $2.20
following a solid June quarter production report undermined by a flat FY27 outlook.

The operation produced 42.5koz of gold equivalent during the quarter at an all-in sustaining cost of $3,011 per
ounce, culminating in a $104m cash build aided by lower capital expenditure and a $20m security bond refund.

Management's guidance outlines flat production alongside higher operating costs and a significant capital
expenditure increase to -$343m for FY27, prompting the broker to question the return profile on this
accelerated investment phase.

In response to the diminished free cash flow outlook, the analyst lowers the price to adjusted cash flow
multiple from 6.0x to 5.0x, while incorporating an anticipated 2.0c per share annual dividend across the
forecast period.

Moelis retains a positive rating purely on valuation grounds but views other gold equities as offering more
compelling growth momentum and clearer catalysts.

Order Company New Rating Old Rating Broker
Upgrade
1 ALKANE RESOURCES LIMITED Buy Neutral Moelis

Price Target Changes (Post Thursday Last
Week)

Company Last Price Broker New Target Old Target Change
ALK Alkane Resources $1.91 Moelis 1.70 1.80 -5.56%
BTL Beetaloo Energy Australia $0.25 Research as a Service (RaaS) 0.97 0.95 2.11%
CCV Cash Converters International $0.28 Research as a Service (RaaS) 0.50 0.47 6.38%
EIQ EchoIQ $0.59 Shaw and Partners 0.70 1.50 -53.33%
FFM FireFly Metals $1.73 Canaccord Genuity 3.45 3.00 15.00%
GNC GrainCorp $6.59 Jarden 6.20 5.40 14.81%
MRT Maritana Minerals $0.75 Research as a Service (RaaS) 2.84 2.82 0.71%
MTS Metcash $2.84 Jarden 3.30 3.70 -10.81%
NWL Netwealth Group $18.58 Canaccord Genuity 28.05 28.40 -1.23%
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OBM Ora Banda Mining $1.43 Moelis 1.40 1.60 -12.50%
PNR Pantoro Gold $2.61 Moelis 3.65 3.60 1.39%
SGLLV Ricegrowers $12.61 Canaccord Genuity 17.60 17.90 -1.68%
SLS Solstice Minerals $2.36 Canaccord Genuity 4.05 2.55 58.82%
SYR Syrah Resources $0.11 Jarden 0.09 0.10 -10.00%
TRE Toubani Resources $0.30 Canaccord Genuity 1.25 1.85 -32.43%
Company Last Price Broker New Target Old Target Change

More Highlights

APE    EAGERS AUTOMOTIVE LIMITED
Automobiles & Components – Overnight Price: $19.74

Canaccord Genuity rates ((APE)) as Buy (1) –

Canaccord Genuity maintains a Buy rating for Eagers Automotive with a $28.80 target price following a
non-binding agreement to acquire a 50% stake in Zagame Automotive Group.

The proposed joint venture provides exposure to 14 luxury and ultra-luxury dealerships across Melbourne and
Adelaide, which generated $600m in vehicle sales for the 12 months ending 30 June 2026.

Canaccord Genuity highlights that the transaction structure reflects an emerging acquisition model appealing
to private dealer groups seeking partial capital realisation while retaining operational benefits.

Canaccord Genuity expects the deal to close in November 2026 and become immediately earnings accretive,
contributing approximately $300m in revenue to help bridge the gap to current FY27 expectations.

The analyst views the business as strongly positioned to trade well through the second half of 2026,
anticipating further acquisition announcements in Canada and domestically to drive additional share price
appreciation.

This report was published on September 11, 2026.

Target price is $28.80 Current Price is $19.74 Difference: $9.06
If APE meets the Canaccord Genuity target it will return approximately 46% (excluding dividends, fees and
charges).
Current consensus price target is $26.07, suggesting upside of 32.0%(ex-dividends)

Forecast for FY26:

Current consensus EPS estimate is 105.9, implying annual growth of 21.6%.
Current consensus DPS estimate is 78.7, implying a prospective dividend yield of 4.0%.
Current consensus EPS estimate suggests the PER is 18.6.

Forecast for FY27:

Current consensus EPS estimate is 121.3, implying annual growth of 14.5%.
Current consensus DPS estimate is 85.1, implying a prospective dividend yield of 4.3%.
Current consensus EPS estimate suggests the PER is 16.3.

Market Sentiment: 0.8
All consensus data are updated until yesterday. FNArena’s consensus calculations require a minimum of three
sources

BUB    BUBS AUSTRALIA LIMITED
Dairy – Overnight Price: $0.12

Canaccord Genuity rates ((BUB)) as Initiation of coverage with Speculative Buy (1) –
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Canaccord Genuity initiates coverage on Bubs Australia with a Speculative Buy rating and a $0.18 target price
following the company’s recent achievement of permanent United States Food and Drug Administration
regulatory authorisation for its infant formula products.

The analyst views the United States as a primary near-term growth pillar after sales expanded to comprise
approximately 60% of group revenue in FY26, annualising above $70m.

While operations in China remained broadly stable over recent years, solid second-half progress across
online-to-offline and cross-border e-commerce channels supports Canaccord Genuity’s positive outlook
alongside potential expansion into Canada, Mexico, and Vietnam.

Improving operating leverage remains a critical execution focus for FY27 and FY28 as the business seeks to
transition towards free cash flow generation following material working capital impacts from inventory builds
in FY26.

The discounted cash flow valuation incorporates these near-term execution risks and current limited operating
profitability while highlighting the scalability of the brand’s established international distribution network.

This report was published on September 11, 2026.

Target price is $0.18 Current Price is $0.12 Difference: $0.065
If BUB meets the Canaccord Genuity target it will return approximately 57% (excluding dividends, fees and
charges).

Market Sentiment: 0.8
All consensus data are updated until yesterday. FNArena’s consensus calculations require a minimum of three
sources

CCV    CASH CONVERTERS INTERNATIONAL
LIMITED
Business & Consumer Credit – Overnight Price: $0.28

Research as a Service (RaaS) rates ((CCV)) as No Rating (-1) –

Cash Converters’ FY26 result was marginally ahead of Research as a Service’s (RaaS) forecasts, with revenue
rising 11% to a record $429.2m and operating earnings increasing 11% to $67m.

Strong performances from Australian stores and the UK offset the deliberate run-off of legacy lending products.

Australian stores increased earnings by 50%, supported by 13% comparable-store sales growth, while UK
earnings rose 54%.

The core loan book expanded 165% to $163.8m as the Cashies Loan scaled rapidly, while the group net loss
rate improved to 11.1% from 16%. RaaS raises FY27 and FY28 earnings forecasts by 3.5% and 1.3%, respectively.

Valuation increased to 50c from 47c, a 6.4% rise, and highlights further UK store acquisitions and loan-book
maturation as catalysts. Key risks include bad debts, funding costs, regulatory matters and execution of the
acquisition strategy.

Research as a Service (RaaS) research standard doesn’t carry any targets, ratings or recommendations.
Investors can draw conclusions from valuations and commentary.

This report was published on September 9, 2026.

Target price is $0.50 Current Price is $0.28 Difference: $0.225
If CCV meets the Research as a Service (RaaS) target it will return approximately 82% (excluding dividends,
fees and charges).
The company’s fiscal year ends in June.

Forecast for FY27:

Research as a Service (RaaS) forecasts a full year FY27 dividend of 2.00 cents and EPS of 3.20
cents.
At the last closing share price the estimated dividend yield is 7.27%.
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At the last closing share price the stock’s estimated Price to Earnings Ratio (PER) is 8.59.

Forecast for FY28:

Research as a Service (RaaS) forecasts a full year FY28 dividend of 2.00 cents and EPS of 4.20
cents.
At the last closing share price the estimated dividend yield is 7.27%.
At the last closing share price the stock’s estimated Price to Earnings Ratio (PER) is 6.55.

Market Sentiment: 1.0
All consensus data are updated until yesterday. FNArena’s consensus calculations require a minimum of three
sources

CU6    CLARITY PHARMACEUTICALS LIMITED
Medical Equipment & Devices – Overnight Price: $2.09

Canaccord Genuity rates ((CU6)) as Buy (1) –

Canaccord Genuity maintains a Buy rating for Clarity Pharmaceuticals with its target price decreased to $8.38
from $8.41 following FY26 results and timeline adjustments.

The upcoming Phase III CLARIFY and AMPLIFY readouts scheduled for the first half of 2027 serve as key
catalysts to validate 64Cu-SAR-bisPSMA’s diagnostic performance in primary staging and biochemical
recurrence.

The analyst notes AMPLIFY has completed recruitment of 232 patients while CLARIFY enrolment nears
completion, providing potential to de-risk the commercial value of the asset.

The commercial launch strategy anticipates targeting 100 large-volume hospitals with approximately 60 sales
representatives.

The revised valuation accounts for a later FDA approval in the second half of 2028, supported by estimated
peak sales of US$860m in FY35.

This report was published on September 16, 2026.

Target price is $8.38 Current Price is $2.09 Difference: $6.29
If CU6 meets the Canaccord Genuity target it will return approximately 301% (excluding dividends, fees and
charges).

Market Sentiment: 1.0
All consensus data are updated until yesterday. FNArena’s consensus calculations require a minimum of three
sources

RKT    ROCKETDNA LIMITED
Hardware & Equipment – Overnight Price: $0.02

Research as a Service (RaaS) rates ((RKT)) as No Rating (-1) –

RaaS Research initiates watchlist coverage of RocketDNA, highlighting its managed-autonomy platform for
collecting and delivering operational data, principally for mining customers in Australia and Africa.

RocketDNA combines permanently deployed drone systems with remote operations and its SkyLink and
SiteTube software platforms.

At June 2026, 24 deployed systems were completing 6,338 monthly missions and generating monthly recurring
revenue of $615,000, equivalent to a $7.38m annualised run-rate. The company has also delivered two
consecutive quarters of positive operating cash flow.

RaaS believes rising utilisation, additional customer workflows and a higher software contribution should
generate operating leverage.
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At 2.8 times historical enterprise value-to-revenue, RocketDNA trades below the peer median of 5.4 times.

Key risks include customer concentration, capital-intensive fleet expansion, finite cash resources and
regulatory or safety disruptions.

Research as a Service (RaaS) research standard doesn’t carry any targets, ratings or recommendations.
Investors can draw conclusions from valuations and commentary.

This report was published on September 9, 2026.

Current Price is $0.02. Target price not assessed.

All consensus data are updated until yesterday. FNArena’s consensus calculations require a minimum of three
sources

SCX    SCX.AI HOLDINGS LIMITED
Cloud services – Overnight Price: $0.24

Canaccord Genuity rates ((SCX)) as Initiation of coverage with Buy (1) –

Canaccord Genuity initiates coverage on SCX.Ai with a Buy rating and a $0.80 target price.

The Australian sovereign artificial intelligence infrastructure provider supplies Inference-as-a-Service using
SambaNova ASIC hardware to offer enterprise customers lower-cost, onshore compute capacity without
offshore data routing.

The analyst views the vertically integrated model as a scarce, scalable opportunity, noting the first $15m node
deployment can generate $17m to $18m in annual recurring revenue at 85% utilisation.

Four total nodes are forecast to deploy between FY26 and FY28 for $62m in capital expenditure, driving
projected revenue to $76m by FY30 at 80% gross margins.

Canaccord Genuity considers the valuation compelling, with the stock trading on an enterprise
value-to-revenue multiple of 3.2x for FY27, reflecting a -68% discount to diversified global and domestic-listed
peers.

This report was published on September 14, 2026.

Target price is $0.80 Current Price is $0.24 Difference: $0.555
If SCX meets the Canaccord Genuity target it will return approximately 227% (excluding dividends, fees and
charges).
The company’s fiscal year ends in December.

Forecast for FY26:

Canaccord Genuity forecasts a full year FY26 dividend of 0.00 cents and EPS of minus 1.00 cents.
At the last closing share price the stock’s estimated Price to Earnings Ratio (PER) is minus 24.50.

Forecast for FY27:

Canaccord Genuity forecasts a full year FY27 dividend of 0.00 cents and EPS of minus 0.80 cents.
At the last closing share price the stock’s estimated Price to Earnings Ratio (PER) is minus 30.63.

All consensus data are updated until yesterday. FNArena’s consensus calculations require a minimum of three
sources

SGC    SINCLAIR GOLD LIMITED
Gold & Silver – Overnight Price: $1.29

Canaccord Genuity rates ((SGC)) as Initiation of coverage with Buy (1) –
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Canaccord Genuity maintains a Speculative Buy rating for Sinclair Gold with its target price of $3.55  following
an interim mineral resource update doubling contained gold at the Mt Henry project to 1.8m ounces.

The updated estimate across the Eastern Goldfields asset in Western Australia stands at 48m tonnes at 1.2g/t
gold, with Measured and Indicated categories comprising 1.3m ounces or approximately 70% of total inventory.

The interim resource incorporates only 41% of the planned 50,000m 2026 drilling campaign, leaving
mineralisation at the Mt Henry and Selene deposits open along strike and down-dip beneath existing pit shells.

The analyst models an extended 11-year life of mine producing 113koz per year at an all-in sustaining cost of
$2,977 per ounce, supported by an existing $38m cash balance to complete regional exploration.

Canaccord Genuity anticipates pending assays from 25 step-out holes will provide strong near-term newsflow
ahead of an expected mid-2027 resource update reaching 2.5m to 3.0m ounces to underpin formal feasibility
studies.

This report was published on September 15, 2026.

Target price is $3.55 Current Price is $1.29 Difference: $2.26
If SGC meets the Canaccord Genuity target it will return approximately 175% (excluding dividends, fees and
charges).

All consensus data are updated until yesterday. FNArena’s consensus calculations require a minimum of three
sources

SLX    SILEX SYSTEMS LIMITED
Uranium – Overnight Price: $4.39

Canaccord Genuity rates ((SLX)) as Buy (1) –

Canaccord Genuity maintains a Speculative Buy rating for Silex Systems with a $10.48 target price following an
exclusive offtake agreement executed between Global Laser Enrichment and Cameco.

Under the arrangement, Cameco will purchase all future uranium enrichment production from the planned
Paducah Laser Enrichment Facility in Kentucky at pricing linked to its average annual realised contract prices.

Canaccord Genuity views the binding commitment as a major commercial milestone, removing customer
acquisition risk and establishing a vital pillar for project financing ahead of a final investment decision.

While relying on a single offtaker introduces customer concentration, the analyst considers Cameco’s
creditworthiness, industry standing, and global nuclear fuel marketing platform to far outweigh potential
counterparty concerns.

Canaccord Genuity also highlights an increased likelihood of Cameco exercising its option to acquire an
incremental 26% project interest at fair market value prior to April 2028.

This report was published on September 15, 2026.

Target price is $10.48 Current Price is $4.39 Difference: $6.09
If SLX meets the Canaccord Genuity target it will return approximately 139% (excluding dividends, fees and
charges).

All consensus data are updated until yesterday. FNArena’s consensus calculations require a minimum of three
sources
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